0
NVHH

National Media and Infocommunications
Authority * Hungary

DOCUMENTATION OF THE AUCTION
PROCEDURE FOR THE ENTITLEMENTS
OF FREQUENCY USE
OF THE 900 MHZ AND 1800 MHZ
FREQUENCY BANDS

Published on: 20 October 2020



The language of the proceedings is Hungarian. The English version is provided
for reference only. In the event of any conflict or discrepancy between the
Hungarian and English versions, the Hungarian version shall prevail.

Table of Contents

1

FUNDAMENTAL PROVISIONS........coooiiierrreereressssrerssssnnessssssse s sssssne e s s ssme e ssssmeeessssmeesssssmsesasssmnens 6
1.1 ABBREVIATIONS OF LEGISLATION ...uttiteeitieeeestteeeeseteeeessassesessassseessnssssassnssesessassssessnssesessnssseesans 6
1.2 D] TN N RSP 7
1.3 LEGAL BACKGROUND AND DETAILED RULES FOR THE AUCTION PROCEDURE .......ccccocvvveeeinrieeeennnes 10
1.4 COMMUNICATIONS, REPRESENTATIVES ...eiiiiitiieeeiitieeesieeeesstteeessseeeesssseaessssaeassssssessssnssnesssnnes 10

1.4.1 General rules of communication and repreSentation................cccccoueeeeeseevieeeeeeeeaeeccieeeann 10

1.4.2 Special rules of representation and communication at the bidding..............ccc.ccooveceueee... 11
1.5 CONTACT DETAILS OF THE AUCTIONEER ......ciutttieeitieeeesteeeeesteeeesateeeessnseeaessnseeaeesnseeeessseeesssnnes 12

GENERAL PROVISIONS.........coiiiicitieiisssneeisssssesssssssesssssssssssssssesssssssesssssnsesssssnsesssssansessasansessnsnns 13
21 PURPOSE OF THE AUCTION ...tttiitititeititetessttteeesansteeesassaeeesassseeesansseeesanssessessssessssnssesessnsenessnnes 13
2.2 SCOPE OF THE AUCTION. ...ttt i iutttteeitteeeestseeessteeeessatseeesssaeeasasseeasaasseeesaassaeesaasseeessasseeesaasseeaeans 14

2.2.7 RESEIVEUA PIICE OF IOLS ....veeiie oottt e ettt e e e e ettt a e e e s e ssssreaeas 14

2.2.2 Restrictions on the entitlements Of freqQUENCY USE............cccoeecccuveeeeeaeeesiiiieeeeeeeeesciireeenn 15

2.2.3 Duration of entitlements of frequency use, and the initial date for the utilisation of the

USEE DIOCKS. ...ttt ettt e e ettt e e e e 16

2.2.3.1 Duration of the entitliement of freQUENCY USE .........cueeiiiiiiiiie e 16
2232 Usage of the frequency bands obtained in the Auction, coverage requirements ................... 17

2.3 PUBLICATION OF THE NOTICE ..iiiuttiiieiiitieesitteeeseitteeesastteeessssteeessnsteeesannteeeeantaeeesnnseeesannsenessnnnes 17
2.4 REGISTRATION. ...ttt eiuttiteesttteeestteeeesasseeeeasssaeeesansteeesasseeeeaassteeeeansbeeeeannseeeeanssaeeeannsaneeannsenesennnes 17

2.4.1 The amount and method of payment of the registration fee ..............cccccovvevieevsciineennnn. 18
25 WRITTEN ENQUIRIES ...cceiitttiieittieeesteeeaeantteeaessseeeesstaeaesasseeeesssseeesasseeeesansseeesansseeessnsseeessnssnes 18
2.6 MODIFICATION OF THE AUCTION NOTICE DOCUMENTS......uttiiiurieeeiireeeeenreeaeesnreeesessseeesennseeasennnns 19
2.7 CONDITIONS OF PARTICIPATION AND CONFLICT OF INTEREST ...vvvieiiiieeeeirieeeeereeeeesreeeessnveeeeennens 19

2.7.1  Conditions Of PArtICIDALION .............ceeeieeeieeeeeeee ettt e e ettt a e e e e e sersreaaas 19

2711 Joint Application (CONSOITIUM) ......cuuiiiiiiiii ittt e e snree e 21

2.7.2  CONMlICt OF INEEIESE RUIES ...ttt ettt e e e et aa e e e e e sneneees 21

DETAILED RULES FOR THE AUCTION PROCEDURE.............ccooirirrerreee e mee e e 21
3.1 FUNDAMENTAL PRINCIPLES OF THE AUCTION PROCEDURE .......vceeiiuviieieirieeeeireeeeesnveeeeennreeasennnns 21
3.2 LANGUAGE OF THE PROCEDURE ......cccitutttteiitttetesatteeesasseeesasssessansseessanssesassssseesssasseessssseeesssnses 22
3.3 HIERARCHY OF THE AUCTION NOTICE DOCUMENTS .....cciutiiieiiirieesetreeeeenreeeeessreeesesnreeeesnnseeaseennns 22
3.4 SECRETS PROTECTED UNDER THE LAW AND THE PROTECTION OF PERSONAL DATA .......ccccecuveeennns 23
3.5 SPECIAL DATA MANAGEMENT RULES FOR BIDDING .....cceiiutiteeiiutieeeasieeeessteeeessseeaessneeasssseeesssnnns 24
3.6 (070 [T o SRR 25
3.7 THE APPLICANT’S OR PARTICIPANT’'S RESPONSIBILITY IN RESPECT OF THE AUCTION.......cccvcuveenns 25
3.8 AUCTION COMMITTEE .etteitteteeittieaesatteeeessteeeaesasseeeesssaeaesasseeeesassseeesassseeesansseeesansseeesansseeessnssens 26
3.9 SUPERVISION OF COMPLIANCE WITH THE CONDITIONS OF THE AUCTION ...ccvveiiiiieeeriieeeeeiiee e 26
3.10 LEGAL CONSEQUENCES OF INFRINGING CONDUCT BY THE APPLICANT/PARTICIPANT ......ccevevunnenn. 27

3.10.1 Exercising procedural QUAranNt@e...................oooue e e e 28
3.11  PARTICIPATION FEE AND CONDITIONS OF PAYMENT .....uvviiiiiiiiieeiitreeeeseiireeeseseeeessnneeesennseeesennneeas 29
3.12  CONTENT OF APPLICATION ..ceiiittieeeiitteee e sttt e e ettt e e s etteeeeseaseeeeseasseeesensaeeeaensseeeeansseeesansseeesanreeas 29
3.13  INVALIDITY OF THE APPLICATION ...eeiiutitieiittteeeietteeeesetteeeeeeateeeeseasaeeesassseeesessaesesssssseesansseeeeannneeas 29
3.14 DEEDS, DOCUMENTS AND STATEMENTS TO BE SUBMITTED AS PART OF THE APPLICATION............. 30
3.15  UNCLASSIFIED APPLICATION .....uttieeeiteteeesteeeeessseeessassseeesasssseesassseeesasssseesansseeessnssneesanssseesansseees 32
3.16  FORMAL ACCESSORIES AND FORMAL VALIDITY REQUIREMENTS OF THE APPLICATION ..........c........ 32
3.17  PROCEDURAL GUARANTEE .....cittttteiitttetesuteeeesasseeeesassseaesasssseesassseessanssseesansseeesssssseesassseesansseees 33
3.18  PERFORMANCE GUARANTEE ......uutttiittetteitteeeesasteeeesasseeaesasseseesnssseeesassseeesanssesesasssseesanssssesansssees 34



The language of the proceedings is Hungarian. The English version is provided
for reference only. In the event of any conflict or discrepancy between the
Hungarian and English versions, the Hungarian version shall prevail.

3.19 COMMON RULES OF THE GUARANTOR’S DECLARATIONS.......utttieiutriresineteeesanereeesssneeeesannseeesannnees 35
3.20 PROHIBITION OF THE MODIFICATION OR WITHDRAWAL OF THE APPLICATION.....cccoiurteesiuieeresanneens 36
4  AUCTIONING PROCEDURE..........ocoiioiiiirrerereseererssssressssmressssns e s assss e s snssns e s ssssnsessnsnsessassnneseans 37
4.1 SUBMISSION OF APPLICATIONS ...eeiuttieeeitteeeeitteeessaseeeessassssasanssssassnssssessasssssssasssssssnssssessnssesessns 37
4.2 OPENING OF APPLICATIONS ....cetetittteeeitteeesstareessteeaessteseesssseeaesasaeaesassseeesssssnsessssseesssnssnesssnses 38
4.3 FORMAL EXAMINATION OF THE APPLICATION ....cieiiuttiieiitieeesstteeesesteessssseeesanssaeasssssenesssnssnesssnnns 39
4.4 REGISTRATION AS PARTICIPANT .....etteitttiteiittteeesassteeesasseeesassseeesasseesssasseesssssseeasassseeessnsenesssnses 40
4.5 RECTIFICATION OF DEFICIENCIES ....ceeiuuttteiuttetesaueteeesasaeeesssseeesasseeesannseeesssnsenesssnsenessnnsenessnnnes 40
4.6 RULES FOR INITIAL BIDS ... uttttteitttetesueeeeesassteeesansseeesanseeeesansseeesansseessannsesessnnsenessnnsenessnnseeesssnnes 41
4.7 EVALUATION OF INITIAL BIDS ...eeeiutteeeeiutreeesnsteeesaneseeesansseeesassseeesansseeesannsessssnnsessssnnsenessnsenesssnnes 42
4.8 BIDDING PROCEDURE .....ceeiutttiteittietesiteeeesansteaesansteaesansaeeesansseeesansseeesanseeaeannseeeeaansenesensseesssnnes 43
4.8.1 Date and time Of the DidAiNgG...............ccuui i 43
4.8.2 TESEAUCHION..............oeeieeeeeeeeeee ettt e e 43
4.9 BIDDING RULES .. ttttteiuttteeeittteeestteee e sttt e e ssasseeesassseaeaassseeeesassaeesansseeeeannbaeeeassaeaeeassaeeeennseeesennses 44
4.9.1 General rules Of DidAING ..............uveeeeieeeieeeeee ettt a e e e s 44
4.9.2 Bidding turns, bidding stages and bidding rounds of bidding stages ................cccccccvuun.... 46
4.9.3 Particular conditions of the bidding of the 900 MHz frequency band, block

COMPIEMEINEALION ...ttt e s nnea s 48
4.9.4  Special rules Of DIAAING .........cccooueeeiieeeeee e 51
4941 [ 1o o [T =3 =T 1=t PRSP 51
49.4.2 BiddiNG STAGE 2 ... 52
4943 =1 o o[ q T =3 =To [T PP OUPRRPR 54
4944 BiddiNG SAGE 4 ... 55
5 ESTABLISHING THE RESULTS OF THE AUCTION PROCEDURE...........cccccvreemmrrreeereneeen 60
5.1 FORMING USER BLOCKS .....utviiieiitteteiitteeeseaseeeeseasteaesssssseesassseeesansseessannseeaeassaeassassaeesannsseassannes 60
5.1.1 Special rules for the 900 MHZz frequency band .................ccccovvveeeeeeeeeieiiiieeeeeeeeeeesccrenennn 61
5.1.2 Special rules for the 1800 MHz frequency band ...............ooooooueeeieiiiiiiiiiiieee e 61
5.1.3 Rules of selection from several possible SOIULIONS..................ueeeiiiiiiiciiiiiiienns 62
5.2 ANNOUNCING WINNERS ......eiiieitiiiteiteetaesetteeeesatseeeessseeaesasseeeesassseeesansseeesansseeesansseeesansseeessnssenes 63
5.3 DECLARING THE AUCTION PROCEDURE UNSUCCESSFUL ....cceiuutiieeiiieeeeanrieeeanreeeesnsneeesennsenessnnnns 63
5.4 TERMINATION OF THE AUCTION PROCEDURE .......ciiiitiieeeiteeeeesteeeessnteeeesssseeessnseeeessnseeeessnsseeassns 64

6 OBLIGATIONS RESULTING FROM THE ACQUISITION OF ENTITLEMENTS OF
FREQUENCY USE.......cccciitiiitiiricieterssssseessss st e s ssssns e s ssssss e ssssssne s ssssssessassssenssssnnsssssssnsssssssnnessssnnnens 64
6.1 CONDITIONS OF PAYMENT OF THE TOTAL AUCTION FEE........uutiiiieeeeeiiaetieeeeeeeesaannnnneeaaeessannnnnnens 64
6.2 FREQUENCY ASSIGNMENT, RADIO LICENCE .....uutttiiaeeseianreeeerreeesssasseneeeeaessssannsnneeeaesssssnnssnseeeeens 64
6.3 EXTENT OF THE BAND FEE, TERMS OF PAYMENT .....uviiiiiiiieeieiiteeeseiteeeeeareeeeessreeesesnsaeaesnnsseaesennns 65
6.4 CONDITIONS FOR THE SECONDARY TRADING OF ENTITLEMENTS OF FREQUENCY USE ................... 65
6.5 COOPERATION IN SPECIAL PERIODS AND IN THE INTEREST OF NATIONAL DEFENSE ....ccovveeeiineenee. 66
6.6 COOPERATION FOR THE PURPOSES OF GATHERING CONFIDENTIAL INFORMATION .........ccccvveeennee. 66
6.7 DATA DISCLOSURE ......utiiieititeeeitteeeesteeeeessssteaesassteaesassaeeesassseeesansseeeeansaeaeassaeeeaansaneeannsenesennses 66
6.8 REVOKING ENTITLEMENTS OF FREQUENCY USE UPON REQUEST .......uutiiiirireeeirieeeennreeeeennreeesennens 66
o L S 67
SPECTRUM MANAGEMENT SPECIFICATIONS .......ciiiiiicccceerrrere s ssssssmsere e s s s sssssssmss s e s sessnsssssmnesnnees 67
1. LEGISLATIVE BACKGROUND ......ciiutiiieiiutteeeiiutteeesasteeesaaseeesasseeesasseeesaassasssaassesasaassaeasaassaeeesnsseesesnses 67
2. USE OF RADIO FREQUENCIES IN NATIONAL BORDER ZONES .......cccuttttriieeeeessnrrseeeeassssssnnsssseesesssannsnsnnes 67
3. OTHER REQUIREMENTS FOR THE USE OF FREQUENCY BANDS .......uutvtriieeeseianrrreeeeeessasnnnnnnreseesssnnnsnsnnes 67



The language of the proceedings is Hungarian. The English version is provided
for reference only. In the event of any conflict or discrepancy between the
Hungarian and English versions, the Hungarian version shall prevail.

1.A. 900 MHZ freQUENCY DANJ...........oooieeeiee et 69
1.A.1. Additional baseline criteria for the use of the 900 MHz frequency band.............cccccooieeiiiiieennneen. 69

1.A.2. Requirements to avoid interference to applications in adjacent frequency bands.......................... 71

1.B. 1800 MHZ freQUENCY DANG..............eeeeeeeeeeeeeeeee ettt a e e e ettt e e e e e s e snseeeas 72
1.B.1. Additional baseline criteria for the use of the 1800 MHz frequency band..............cccoceiiiiinnnnn. 72

1.B.2. Requirements to avoid interference to applications in adjacent frequency bands.......................... 74
L N 75
COVERAGE REQUIREMENTS AND VERIFYING COVERAGE .........cccoriirrrrre e 75
1. COVERAGE REQUIREMENTS ...0ututttusesssesssssssesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnmssnnes 75

2. VERIFICATION OF THE COVERAGE REQUIREMENTS ....uuiiiiiiiiitiitieieeeeeeetstiaeeeeeeeeestnnnaeeeseesssnnnaeeassesnns 76
2.1. TeChNICAl FEQUIFEIMENIES .......cooeeeeeeeeee ettt e e a e e e e e nenee e 76

2.2. Checking the meeting of technical reqQUIremMents .............c.cccoocoeeeiiiee i 76
L PN 78
RULES OF IDENTIFIER MANAGEMENT .......oooiioiirrrrrersssssnerrssssnersssssmessssssmenssssmesssssmsesssssmsesssssnsens 78
1. IDENTIFIER ASSIGNMENT ...cvttuuieeeeeseeeteuaseeeeeseessateeeeeseestaaa s seeeseeesasanneeesesesstannaeeesserssnraseeeserenssnnns 78

2. NUMBER PORTABILITY ...t ieiiietttteieeeeeseestataeseeeseeeassaseeeeeseestasanseeeseesaasannseeeeserstasannseeesersssranaeeeeesenns 78
L 79

LETTER OF INTENT ON THE PARTICIPATION IN THE AUCTION PROCEDURE ANNOUNCED FOR THE
ENTITLEMENTS OF FREQUENCY USE RELATED TO THE 900 MHz AND 1800 MHZ FREQUENCY

BANDS (HEREINAFTER REFERRED TO AS AUCTION PROCEDURE)........vcuiuiiivetisiieteseessesesesesesenas 79
ANNEX 4/B ...ttt eececeeeceesneesesasnsasasasasmsmsmsmsmsmsmssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssss 80
LETTER OF INTENT 1..vviuiutteteseteteseseststesese et stesess s sesess s sesese s et esess st esess s et esess s st et ese s s sesese s ssesenessasesenas 80

REGARDING THE AUCTION PROCEDURE ANNOUNCED FOR THE ENTITLEMENTS OF FREQUENCY USE
RELATED TO THE 900 MHZ AND 1800 MHZ FREQUENCY BANDS (HEREINAFTER REFERRED TO AS

AUCTION PROCEDURE) .....uttitieitteeeesetteeeesetseeeestsaeeesasaeaessseeeesssseeesassseeesassseeesannseeesansseeeesnseeas 80

ON THE PARTICIPATION IN TURN 2 (HEREINAFTER FOR THE PURPOSES OF THIS DECLARATION: TURN 2) OF
THE AUCTION OF THE 900 MHZ FREQUENCY BAND .....uuuiietieeeiete e e e e e eeee e e e e e e e e e e e e e e eean s 80
ANNEX 4/C .....ooeeeeeeeeeieeeieeeeeeeeeeeesesesnsnsasnsssssnsnsnsnsnsssssssssssssssnsssnsssnsssssssssnsssssssssssnsssssssnsnsnsnsnsnsnsnssnnsnnnnnnn 81
X N = Y[ L ST 81

REGARDING THE AUCTION PROCEDURE ANNOUNCED FOR THE ENTITLEMENTS OF FREQUENCY USE
RELATED TO THE 900 MHZ AND 1800 MHZ FREQUENCY BANDS (HEREINAFTER REFERRED TO AS
AUCTION PROCEDURE) ON MAKING USE OF THE BLOCK COMPLEMENTATION IN THE 900 MHz

FREQUENCY BAND ....cciiiiiutttieiieae s e ittt et e e e e s st et e e e e e e s sa e e e e e e e e e sasna b e e e e e e e e e sana e e eeaeeeesanrennnes 81

N N 83
APPLICANT'S DECLARATION ...ttt ettt ettt e et e e e et e e e e e e e e 83
ANNEX 5 ..t EA AR AR AR RA SRR R AR e Ra R R naan 85
THE INITIAL BIDDING AND THE BIDDING PROCEDURE ........uutttettteeesaiiitiieeeteeeseaaiibsseeeeeessasnnneeeeeeeeesasnnneees 85
ANNEX 6 — BIDDING EXAMPLES ........coiiiiiiieir s snssss s s s s ssssss s ssssss s sssssss s s 95
BIDDING — EXAMPLE 1 — Q00 MHZ......ooiiiiiiii et 95
Bidding — Example 1 — 900 MHz: Turn 1, bidding Stage 7T ...........ccoomoiieeiiiiiiieeeee e 95
Bidding — Example 1 — 900 MHz: Turn 1, bidding Stage 2.............coooooiieeiiiiiiiieieeeeeeee 97
Bidding — Example 1 — 900 MHz: Turn 1, bidding Stage 3.............coooooiieieeiiiiiieeee e 98



The language of the proceedings is Hungarian. The English version is provided
for reference only. In the event of any conflict or discrepancy between the
Hungarian and English versions, the Hungarian version shall prevail.

Bidding — Example 1 — 900 MHz: Turn 1, bidding Stage 4............cooveeeeiieieiiieeeeeeeeeeee 100
Bidding — Example 1 — 900 MHZz: Turn 1: LOHEIY .........cooueeiiiiiie e 101
Bidding — Example 1 — 900 MHz: Results of turn 1 after the lottery in bidding stage 4 .............. 102
Bidding — Example 1 — 900 MHz: Turn 1: Results of the bidding................cccccovvvvvvvvveneeeeesinnn, 103
Bidding — Example 1 — 900 MHz: Declarations to be made after turn 1: ............cccovvvveveeeeesecnn. 103
The calculation of the price payable for the block complementation according to the provisions
of Section (237) of the Documentation is a@s fOllOWS: ...............cccovveeeeeeeeescsiiirieiiaaeeeiiinn, 104
BIDDING — EXAMPLE 2 — Q00 MHZ......eiiiiiiiiie ettt e e e sttt e e e st e e e snte e e e snaeeeeens 105
Bidding — Example 2 — 900 MHz: Turn 1, bidding Stage 1 ..........ccoovieeiiiiiiieiiiieeeiee e 105
Bidding — Example 2 — 900 MHz: Turn 1, bidding Stage 2..............ccoeeiiiiiieiiiiiieeieee e 107
Bidding — Example 2 — 900 MHz: Turn 1, bidding Stage 3............cocceeeiiiiiiiiiieeeieee e 108
Bidding — Example 2 — 900 MHz: Turn 1, bidding Stage 4............cooveeeiiiieiiiiieeieeeeeee e 111
Bidding — Example 2 — 900 MHZ: TUIN 1: LOEEIY ........uueeees 112
Bidding — Example 2 — 900 MHz: Results of turn 1 after the lottery in bidding stage 4 .............. 113
Bidding — Example 2 — 900 MHz: Turn 1: Results of turn 1 of the bidding ..............ccccccceeevuunnn. 114
Bidding — Example 2 — 900 MHz: Declarations to be made after turn 1: ...........ccccoovvevveveeevennnn. 115
Bidding — Example 2 — 900 MHz: Turn 2, bidding Stage T .........cceveeeeeeeieiiiiiiiiciiiicienns 115
Bidding — Example 2 — 900 MHz: Turn 2, bidding Stage 2............cccceuvoeieisciieeee e 117
Bidding — Example 2 — 900 MHz: Turn 2, bidding Stage 3............ccoceeiioiieiiciieee e 119
Bidding — Example 2 — 900 MHz: Turn 2: Results of turn 2 of the bidding ............c.c.ccccooveennen. 121
Bidding — Example 2 — 900 MHz: Aggregated results of the bidding (turns 1 and 2): ................ 122
BIDDING — EXAMPLE 3 — 1800 MHZ......coi ittt ettt et e et e e et e e e snaeeaeens 124
Bidding — Example 3 — 1800 MHZz: Bidding Stag@ T ... 124
Bidding — Example 3 — 1800 MHZz: Bidding StQg@ 2.t 126
Bidding — Example 3 — 1800 MHZz: Bidding Stage 3. 128
Bidding — Example 3 — 1800 MHz: Results of the bidding .............c..ccccevvvuveeeieeeeiiiiiieeeeeeeeeseiaan, 129
L 130
THE DESCRIPTION OF THE SOFTWARE SUPPORTING BIDDING.........ccccciiiiiiieeereee s 130



The language of the proceedings is Hungarian. The English version is provided
for reference only. In the event of any conflict or discrepancy between the
Hungarian and English versions, the Hungarian version shall prevail.

(1)  This document is the competitive procedure documentation (hereinafter: Documentation) of
the auction procedure for the entitlements of frequency use of the 900 MHz and 1800 MHz
frequency bands (hereinafter: Auction or auction procedure) issued by the Office of the
National Media and Infocommunications Authority (1015 Budapest, Ostrom u. 23-25.,
hereinafter: Auctioneer) specifying the detailed rules of the Auction and the application
process thereof.

1 Fundamental provisions

1.1 Abbreviations of legislation

(2) This Documentation uses the following abbreviations for legislation.

A iati f th
bbreviation of the Title of the legislation

legislation

GPAP Act Act CL of 2016 on General Public Administration Procedures

ANFT NMHH Decree 3/2011 (IX. 26.) on the national allocation plan of
electronic communications network identifiers

NMHH Decree 4/2011 (X. 6.) on the rules of auction or competitive

Apszr. . .
procedure for obtaining the entitlement of frequency use

NMHH Decree 1/2011 (lll. 31.) on frequency reservation and usage
fees

Fee Decree

Electronic Communications

Act Act C of 2003 on electronic communications

Electronic Administration and Act CCXXIl of 2015 on the General Rules for Electronic
Trust Services Act Administration and Trust Services.

Act CCXXXVIl of 2013 on Credit Institutions and Financial

Credit Institutions Act i
Enterprises




The language of the proceedings is Hungarian. The English version is provided
for reference only. In the event of any conflict or discrepancy between the
Hungarian and English versions, the Hungarian version shall prevail.

Abbreviation of the
legislation

Title of the legislation

ACP Act Act | of 2017 on the Code of Administrative Court Procedure

NFEF NMHH decree 7/2015 (X1.13.) on the national frequency allocation
and on the rules of using frequency bands

National Assets Act Act CXCVI of 2011 on National Assets

Civil Code Act V of 2013 on the Civil Code

Secondary Trading Decree NMHH Decree 7/2013 (IX. 19.) on the secondary trading of radio
frequencies

Act LVII of 1996 on the Prohibition of Unfair and Restrictive Market

Competition Act :
Practices

1.2 Definitions

(3) Inthe application of the Documentation:

Definition

An opportunity provided by the Auctioneer to the incumbent
participants — only if all the conditions specified in Section (232)
block complementation exist — where incumbent participants may complement their 1 or 2
MHz entitlements of frequency use expiring in 2029 to 5 MHz
frequency blocks after turn 1 of the 900 MHz frequency band.

A frequency amount created from the total quantity of lots in the
frequency range acquired by the participant within the current
auction procedure, the position of which is not defined within the
frequency band.

theoretical user block
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Definition

The separate, theoretical frequency amount within each frequency
band defined in Section (24), being the object of this auction, for
the entitlement of frequency use of which an Initial Bid, bid or a
declaration related to a block complementation can be made.

lot

An economic entity as defined in Act CXXX of 2016 on the Code

economic entit
y of Civil Procedure.

Authority The National Media and Infocommunications Authority.

Mobile telephone providers in possession of entitlements of
incumbent frequency use in the 900 MHz frequency band that are not the
object of this auction procedure and expire in 2029.

control, direct and/or indirect

control or control rights Legal relationship as specified in the Competition Act

Application The sum of the documents specified in Section (110).

affiliated undertaking: A concept defined in Act C of 2000 on Accounting.

The quantity of the lot specified in Section (24) that the participant
indicates as initial bid before the bidding in the given turn of the
Initial Bid 1800 MHz frequency band or the given turn of the 900 MHz
frequency band (hereinafter referred to as given turn for both
frequency bands) starts.

The quantity of lots in the specific frequency band in the first three
bidding stages of the bidding that the participant wishes to obtain
in a given bidding round of the bidding as well as the offered unit
price in the fourth stage of the bidding.

bid
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Definition

A procedural act for making the bids, held as per the provisions of
bidding Chapter 4.9 with the personal participation of the participants after
the Initial Bidding.

The totality of hardware and software assets used by the

Bid Support System ) o o -
Auctioneer to support the Initial Bidding and the bidding.

The unit price offered by the participant for a lot in bidding stage 4

offered unit price -
of the bidding.

The document prepared by the Auctioneer per frequency band,
which includes the number of lots obtained by the participants in
the given frequency band and their prices. The Auctioneer
prepares a closing list when the bidding stages and turns of each
frequency band are closed, in case of a block complementation as
well as after the sale of the given frequency band is closed.

closing list

The provisions of Article 8:2 of the Civil Code shall apply to the

controlling interest T
concept and assessment of majority influence.

new participant A non-incumbent participant.

A permanent or temporary failure of the Bid Support System, or
malfunction any other technical issue restricting or rendering impossible the
intended use.
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Definition

Enterprises, economic entities which

a) have controlling interest in each other, or one has a
controlling interest in the other, or wherein the same third
person or organisation has a controlling interest,

b) are controlled by each other, or one has direct or indirect
controlling rights over the other, or all are subject to the
direct or indirect control of the same third person or

group of undertakings organisation, or

c) qualify as related undertakings in the sense set down in
the Act on Accounting.

In the case of enterprises and economic entities belonging to a
single group of undertakings, the direct or indirect equity holdings
or voting rights of close relatives as defined in the Civil Code shall
be applied concurrently (aggregated).

(4) Al other terms used in the Documentation shall mean as defined elsewhere in the
Documentation or in the absence of such definitions as defined in the relevant legislative
provisions.

1.3 Legal background and detailed rules for the
auction procedure

(5) The auction procedure is an administrative case and an administrative proceedings within
the Auctioneer’s competence of authority. The auction procedure is subject to the
applicable provisions of the Apszr, the Electronic Communications Act, and the GPAP Act.

(6) The Documentation defines the detailed rules of the auction procedure pursuant to Section
3 (3) of the Apszr.

(7)  The Documentation shall apply in issues arising during the auction procedure.

1.4 Communications, representatives

1.4.1 General rules of communication and representation

(8) Unless otherwise provided by the Documentation, the Auctioneer shall communicate in
writing with the applicant/participant and, in the event of a representation with the
representative, as stipulated in Section 26 (1) of the GPAP Act.
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Pursuant to Section 9 of the Electronic Administration and Trust Services Act, economic
entity applicants/participants or their representatives must use electronic means of
communication and administration in the current procedure, except for those procedural
actions where applicants/participants must be physically present.

The rules of representation are set out in Sections 13 to 14 of the GPAP Act.

In order to ensure the efficiency and speed of communication, the applicant shall name at
least one representative with whom the Auctioneer may communicate personally or
electronically, in a way that is not considered in writing (together: verbally) (hereinafter:
contact representative), in cases specified by law or in this Documentation. To this end,
the applicant shall, as part of the application as per Section (112), identify their contact
representative by name, personal ID, and contact details (such as phone number, telefax
number, email address, mailing address in Hungary). As part of the application, the
applicant must also expressly and irrevocably declare, without any legal reservation, that it
accepts the fact that any communication via the contact representative in any of the
methods as per Atrticle 26 (1) of the GPAP Act shall qualify as legal effective notice for the
applicant/participant.

Any changes in the identity or data of the contact person or the representative must be
immediately, but no later than within 3 days, reported to the Auctioneer in writing.

1.4.2 Special rules of representation and communication at the bidding

(13)

(14)

(15)

(16)

(17)

During the bidding and the preceding Initial Bidding, the Auctioneer shall communicate
verbally with the participants as per Article 26 (1) of the GPAP Act.

During the bidding of a given turn, participants entitled to bid as per Section (214) shall be
required to ensure continuous personal presence and representation at the bidding and the
preceding Initial Bidding.

During the bidding of a given turn and the preceding Initial Bidding, each participant may
simultaneously have up to two (2) and must have at least 1 (one) representative present in
the bidding room, each authorised to bid and make individual statements related to the
bidding as well as the statements according to Annex 4/B and Annex 4/C.

The legal consequences of failing to appear at the Initial Bidding and the bidding, specified
in Section (105), Items b) and e) as well as Section (209), Iltem b) shall be accepted by the
Applicant expressly, irrevocably and without any legal reservation in the declaration
submitted as part of the application as per Section (112).

Participants may be represented by different representatives at the bidding of each
frequency band, at each bidding day of a particular turn, and at different stages of the
bidding as per the rules in Annex 5.

The representative shall provide proof of identification with a suitable document certifying
their identity and representation rights at the bidding.
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a) In the case of legal representation, if the right of representation cannot be established
from a public or statutory public register, the representative shall certify the right of
representation by the original of the document, from which the right of representation of
the representative may be established. The representative shall also submit its
notarised specimen of signature or a specimen of signature countersigned by a lawyer
or the chamber’s legal advisor, except when the representative’s notarised specimen of
signature or a specimen of signature countersigned by a lawyer or the chamber’s legal
advisor has already been submitted as part of the Application.

b) In the case of authorised representation, the representative shall, in addition to those
listed in ltem a), submit their power of attorney to bid at the Initial Bidding and the
bidding and make statements related to biddings as well as statements according to
Annex 4/B and Annex 4/C as well as a notarised specimen of signature of the person or
persons signing the power of attorney or their specimen of signature countersigned by
the lawyer or the chamber’s legal adviser. If the notarised specimen of signature of the
person signing the power of attorney or a specimen of signature countersigned by a
lawyer or the chamber’s legal advisor was submitted as part of the Application, it will
not be necessary to present the notarised specimen of signature of the given person or
the specimen of signature countersigned by a lawyer or the chamber’s legal advisor at
the bidding.

c) In case of a legal representation that can be established from a public or statutory
public register, reference to the public register as evidence of the authorisation to
represent can be accepted only if the register contains the notarised specimen of
signature of the given representative or the specimen of signature countersigned by a
lawyer or the chamber’s legal advisor.

(19) Additional rules of representation related to bidding are included in Annex 5 of the
Documentation.

1.5 Contact details of the Auctioneer

(20) Contact details of the Auctioneer:
Address: 1015 Budapest, Ostrom u. 23-25.
Mailing address: 1525 Pf. 75.
Phone: +36 1 468 0579
Fax: +36 1 457 7188
E-mail: mobil2020@nmhh.hu

Office gate:
Short name of the Authority: NMHH
Full name of the Authority: National Media and Infocommunications Authority

KRID: 516334978
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2 General provisions

2.1 Purpose of the Auction

(21)

(23)

The fundamental goal of this auction procedure is to reutilise the entitiements of frequency
use expiring in April 2022 of the set of frequencies listed in Section (24), also suitable for
providing broadband electronic communications service.

Additional goals of the Auction:

a) in addition to the continuous provision of services to existing subscribers, facilitating the
deployment of networks supporting 5G services in the long term by expanding the
possibilities of broadband use, promoting network developments, and improving
coverage;

b) promoting the efficient use of the radio spectrum;
c) promoting innovation and business development;

d) when creating lots and user blocks, supporting the operating conditions of broadband
use, specified in international standards.

Furthermore, this auction also serves the purpose of applying and implementing EU rules
for technological harmonisation, and other EU legal acts designed to coordinate frequency
utilisation in Hungary in a timely manner.
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2.2 Scope of the Auction

(24) The scope of this auction procedure encompasses those frequency ranges of
a) the 880-915/925-960 MHz frequency band (900 MHz frequency band) and
b) the 1710-1785/1805-1880 MHz (1800 MHz frequency band)

according to Annex 1.

The following lots can be bid for during the auction:

Name of Frequency amounts
frequency Number of lots offered for sale in

band total

2x20 MHz (that is 40 MHz) in turn 1
4 lots of duplex 5 MHz each, and

2x10 MHz (that is 20 MHz) 6x2x5 MH2
¢ Inthe case of turn 2: or
900 MHz 2 lots of duplex 5 MHz each 4I)\(/I2I-)I(25 mgzzig)?;li(/lzl—)i(;
or that is

e in case of block complementation:
1 lot of duplex 4 MHz each, and
2 lots of duplex 3 MHz each

60 MHz in total

12x2x5 MHz, that is

1800 MHz 12 lots of duplex 5 MHz each 120 MHz

2.2.1 Reserved price of lots

(25) The reserved price of one lot per frequency band

Reserved price (HUF)

Frequency
In numbers In letters
900 MHz, turn 1 HUF 12,000,000,000 twelve billion forints
900 MHz, turn 2 HUF 12,000,000,000 twelve billion forints
1800 MHz HUF 6,000,000,000 six billion forints

(26) Prices do not include VAT, and pursuant to Article 7 of Act CXXVII of 2007 on value added
tax the full auction fee due is VAT-exempt due to the public authority activity nature of this
auction procedure.
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(27) The method of specifying the prices to be paid for lots obtainable through block
complementation is described in Sections (237) - (238).

2.2.2 Restrictions on the entitlements of frequency use

(28) Also taking into account NFFF’s provisions, the following quantitative limitations apply to
entitlements of frequency use available in the current auction procedure:

a) 900 MHz frequency band

One participant may acquire the entitlement of frequency use of up to 2 (two) lots, that is,
20 (twenty) MHz in turn 1 of the auction procedure and up to 3 (three) lots in total, that is,
30 (thirty) MHz during the whole procedure independent of the participant having other
entitlements of frequency use in the 900 MHz frequency band, acquired outside of this
procedure.

b) 1800 MHz frequency band

1. As aresult of the auction procedure, one participant may own entitlements of
frequency use for up to 60 (sixty) MHz, including the amount of frequency related
to entitlements of frequency use expiring after 9 April 2022.

i. Participants without entitlements of frequency use expiring after 9 April
2022 may acquire entitlements of frequency use for up to 6 (six) lots, that
is, for 60 (sixty) MHz.

ii. Participants with entitlements of frequency use expiring after 9 April 2022
may only acquire the number of lots that does not violate the rule set out in
Subsection 1.

2. Parties entitled to frequency use belonging to a group of undertakings may only
acquire a number of lots so that the entitlement holders within the same group of
undertakings together have only up to 6 (six) lots, that is, entitlement of frequency
use of 60 (sixty) MHz within the territorial scope of the entitlement of frequency
use, complying also with the rules of Subsection 1.

2.2.3 Duration of entitlements of frequency use, and the initial date for
the utilisation of the user blocks

(29) Having fulfilled all other statutory conditions, the winning participant may legally install and,
based on the framework licence, operate mobile and fixed communication networks
(MFCN") capable of providing electronic communications services from 8 or 9 April 2022,
according to the provisions detailed in Annex 1.

(30) The terms and conditions for the use of frequency bands under this auction procedure are
determined by the NFFF.

T MFCN: Mobile/Fixed Communications Networks With regards to the convergence of fixed and mobile wireless
communication services, the CEPT regulation introduced the umbrella term ‘MFCN’.
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Rules for the transfer of entitlements of frequency use acquired as a result of the auction
procedure and for the lease of the right based on the entitlement of frequency use are set
down by the NFFF. Rules for the secondary trading of entitiements of frequency use
acquired as a result of the auction procedure and the right based thereon are included in
the Secondary Trading Decree.

2.2.3.1 Duration of the entitlement of frequency use

(32)

(39)

(36)

(37)

The earliest start dates of the validity, temporal scope of the radio licences issued based
on the entitlements of frequency use acquired as a result of the auction procedure are 8
and 9 April 2022. The entitlements of frequency use obtainable as a result of this auction
procedure expire on 9 April 2037. This period is extended with the duration of the period
during which the party entitled to use the frequency is unable to actually exercise its
entitlement in relation to the affected frequency band from 8 or 9 April 2022 because of a
measure ordered by an authority decision or court as per the ACP Act, affecting the
execution of a resolution according to Section (308).

The duration of entitlements of frequency use may be extended once without a competitive
procedure, with unchanged contract terms and conditions, without the payment of an
additional one-time fee, by an additional five (5) years.

The party entitled to use the frequency may individually request an extension of its
entitlement(s) of frequency use according to Section (33) in relation to the acquired
entitlements of frequency use subject to the decision closing this auction procedure,
separately by user blocks.

The request for extension may be submitted to the Auctioneer not later than 24 (twenty-
four) months before the expiry of the entitlement of frequency use. In the event of failure to
comply with the deadline, the extension shall be denied.

The Auctioneer shall make an official decision on the extension of the entitlement(s) of
frequency use or the rejection of the application(s) for the extension of the entitlement(s) no
earlier than 21 (twenty-one) months and no later than 18 (eighteen) months prior to the
expiration of the entitiements.

The Auctioneer does not extend the entitlement of frequency use obtained in this auction
procedure if:

a) in respect of the given frequency band spectrum regulation resulting from any
international commitment, or primary or secondary legal source of the European Union
and relevant to spectrum regulation, or court ruling does not permit the extension of the
entitlement(s);

b) during the duration of the entitlement of frequency use, until the authority decision
specified in (36) has been concluded, the Auctioneer or the President concluded in its
resolution that became final that the party entitled to use the frequency or its assignee
as per Sections (333)—(335) has repeatedly violated the provisions set forth in the rules
on electronic communications related to frequency use, or

c) the application for the extension has been submitted by the entitled party past the
deadline specified in Section (35).
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2.2.3.2 Usage of the frequency bands obtained in the Auction, coverage
requirements

(38) A description of the technical requirements for spectrum management related to the use of
the frequency bands covered by this auction procedure is contained in Annex 1.

(39) The coverage requirements applicable to the winning participants and the rules governing
the assessment of coverage are set out in Annex 2.

(40) To verify the fulfillment of coverage obligations, the winning participant shall make a
declaration to the Auctioneer and provide data about the coverage achieved, first until 15
November 2022, according to the state registered on 15 October 2022, then until 15
November each year, according to the state registered on 15 October, in a table format
and with the content described in Section (41).

(41) The winning participant shall make a declaration and provide data about the fulfillment of
the retail coverage obligation, indicating the number of residents covered per municipality
and the coverage as a ratio of the total population of the municipality as well as the
coverage as a percentage ratio of the total national population based on the most up-to-
date data of the CSO available in the time period the data is provided, and also about the
extent of the national geographic coverage in case of winning in the 900 MHz frequency
band, indicating the technologies applied in the given frequency band. In case several
technologies are used in a given band, the applied technology shall also be indicated
together with the numbers given per municipality.

2.3 Publication of the Notice

(42) The auction procedure is launched ex officio on the date of publication of the Notice on the
Auctioneer’s website: 20 October 2020.

2.4 Registration

(43) The Documentation is also available to the public on the website of the Auctioneer? and
can be downloaded in electronic format free of charge.

(44) Only persons and entities officially registered as stipulated herein may submit written
questions about the Documentation, as allowed for in Section 8. (1) of the Apszr.

(45) Registration is allowed from the date of publication of the Notice until the application
deadline.

2 https://english.nmhh.hu/900-1800 MHz auction procedure documentation
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Conditions of the registration are to fill out the Data Sheet that can be downloaded from the
link® on the website of the Auctioneer, to send the completed Data Sheet to any of
Auctioneer’s addresses indicated in Section (9) — as opposed to the provisions of Section
(20) — as well as the certification of the payment of the registration fee. If any of these
conditions are not met, the registration is invalid.

The Auctioneer shall register those registered in accordance with the conditions set out in
this section and shall notify the registered parties of the fact of such registration. In case of
an incomplete registration or one that is inadequate for any other reasons, the Auctioneer
shall inform the initiator of the registration by indicating the deficiencies.

2.4.1 The amount and method of payment of the registration fee

(48)

(49)

The amount of the registration fee is HUF 100,000 + VAT, totaling HUF 127,000 (one
hundred and twenty seven thousand forints).

The registration fee shall be transferred to the Auctioneer’s account number 10032000-
00300939-00000017 held at the Hungarian State Treasury, specifying “MFCN2020
regisztracié” (MFCN2020 registration).

The Auctioneer shall also verify the crediting of the registration fee to its payments account
specified in this chapter based on its own records.

The Auctioneer will send the registered person, organisation and the person or
organisation performing the registration an invoice for the registration fee paid.

2.5 Written enquiries

(52)

(53)

Registered entities may send written questions about the auction procedure to the
Auctioneer as specified in Sections (43)—(47). Questions shall be sent to the Auctioneer’s
Company Portal contact details specified in Section (20).

Your questions about the Documentation submitted by those registered in writing up to the
10th day prior to the application deadline will be answered by the Auctioneer within 8
(eight) days so as to ensure that you will have at least 2 (two) days from receiving the
answer to the expiry of the application deadline. The Auctioneer may summarise frequently
asked questions and answer them collectively. Prior to the application deadline, the
Auctioneer will send all written questions raised by registered participants, as well as its
answers, to all people or entities having registered or submitted an Application, without
disclosing the identity of the party having raised the question. The Auctioneer shall send all
the questions asked by applicants and all answers to every applicant, without specifying
the name of the inquirers.

3 https://english.nmhh.hu/registration_data sheet 900-1800 MHz auction
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(54) The answers distributed by the Auctioneer only serve informational purposes and, contrary
to the Documentation, have no legal effect or legal binding force with regard to individual
administrative case or in terms of the regulatory decisions.

2.6 Modification of the auction notice documents

(55) The Auctioneer may modify the Notice and Documentation so as to ensure an objective,
transparent and non-discriminatory procedure pursuant to Section 6 of the Apszr.

(56) The Notice and the Documentation may be amended up to the 8th (eighth) day before the
application deadline. The Documentation may be amended if the Auctioneer perceives that
the Documentation calls for specification or supplementation based on a written enquiry
made pursuant to Sections (52)—(53).

(57) The Auctioneer will publish its amendments to the Notice as required by the rules on the
publication of the Notice.

(58) The Auctioneer will publish its amendments to the Notice by posting them to its bulletin
board or publishing them on its website; it will notify registered parties of the publication
and contents of the amendments within 2 (two) days of the publication.

(59) Amendments to the Notice and the Documentation enter into force upon their publication.

(60) The publication date shall be the date of publication of the amendment to the
Documentation on the Auctioneer’s website.

2.7 Conditions of participation and conflict of
interest

2.7.1 Conditions of participation

(61) The following persons and economic entities may participate in the auction procedure:

a) those complying with the conditions set out in Section 9 of the Apszr. and having paid
the participation fee as required under Section (107);

b) those having special experience in the operation of public MFCN network and providing
mobile phone services for at least 3 (three) years, and the number of their MFCN users
(active SIM cards) exceeded 100,000 (one hundred thousand) on 31 December 2019;

c) those having no customs or social security contributions overdue for longer than 60
(sixty) days or overdue taxes registered by the central tax authority, or any overdue
payment obligations to separate state funds, except if the creditor has agreed to the
payment of the debt at a subsequent date;

d) those not being the subject of proceedings for a declaration of bankruptcy, liquidation,
winding-up, forced liquidation or any other dissolution proceedings;
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e) those not having supervisory or frequency fee payment obligations towards the
Auctioneer which are more than 30 days overdue (the Auctioneer verifies outstanding
supervisory or frequency fee payment obligations based on its own records; you are not
required to furnish proof);

f) those having declared in the document submitted as part of the Application, irrevocably
and unconditionally acknowledging that the contents of the Documentation and the
Notice are binding upon them;

g) those who are obligated to use electronic means of communication and administration
or specified as a representative a person who is legally obligated to use electronic
means of communication and administration;

h) those who have not suspended their activities or whose activities have not been
suspended;

i) those who are (current or past) public officers, employees, consultants or proxies of the
Auctioneer having participating in drafting the Documentation, or are close relatives of
such persons;

j) those who have no executive officers or owners holding a share of at least 25 (twenty-
five) percent that are (current or past) public officers, employees, consultants or proxies
of the Auctioneer having participated in drafting the Documentation, or are close
relatives of such persons;

k) natural persons or sole proprietors who have no prior conviction for any of the following
crimes:

1. crimes against public justice as defined in title VII of Chapter XV, heading VI, or
economic crime defined in Chapter XVII of Act IV of 1978 on the Penal Code
effective on 30 June 2013;

2. corruption as defined in Chapter XXVII of Act C of 2012 on the Criminal Code,
crimes against the safety of payments and stamps as defined in Chapter XXXVIII,
crimes incurring a loss to the budget as defined in Chapter XXXIX, money
laundering as defined in Chapter XL, crimes violating financial management as
defined in Chapter XLI, crimes affecting the protection of consumers and the
fairness of competition as defined in Chapter XLII or crimes of illicit data acquisition
or crimes against information systems as defined in Chapter XLIII of the Penal
Code;

I) those that have no executive officers or owners holding a business share of at least 25
(twenty-five) percent banned from holding an executive office in an economic entity, or
previously convicted for any of the crimes listed in ltem k);

m) whose activities have not been restricted by a court in a binding decision pursuant to
Article 5(1) and (2) of Act CIV of 2001 on Measures Applicable to Legal Entities under
Criminal Law;

n) those that were not excluded from a previous procedure, completed within 3 (three)
years prior to the application deadline, for the use of state assets for the submission of
false data;

0) those that qualify as transparent organisations pursuant to Section 3 (1) 1. of the
National Assets Act;
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p) those that/who during the 24 (twenty-four) months preceding the launch of the auction
procedure have not been found guilty, whether in a final administrative ruling by a
Hungarian competition authority or a binding judicial decision by a Hungarian court, of
violating the rules of Tpvt. on the prohibition of agreements aimed at restricting
economic competition, the prohibition of abuse of a dominant market position or of
concentrations between undertakings, and

q) those not belonging to an undertaking or group of undertakings that are subject to any
of the personal conditions excluding them (from participation) as per ltems e), i), j) and
p)-

2.7.1.1 Joint Application (consortium)

(62) Each Applicant can only apply and participate independently in the auction procedure;
several persons or organisations may not submit an Application together, no consortium
may participate in the auction procedure.

2.7.2 Conflict of Interest Rules

(63) Persons and organisations belonging to a single group of undertakings may not take part in
the auction procedure.

3 Detailed rules for the auction procedure

3.1 Fundamental principles of the auction
procedure

(64) When carrying out the auction procedure, the Auctioneer shall proceed in line with the
legislations in force — in particular the stipulations set out in the Electronic Communications
Act, the GPAP Act, the Apszr. —, and with this Documentation, taking into consideration
the criteria of objectiveness, transparency, non-discrimination and proportionality.
In order to fulfil the fundamental principles and the objectives defined in the Electronic
Communications Act, the GPAP Act, the Apszr., the Auctioneer acts in line with the
requirement of equal treatment.

(65) In case of a state of danger announced by the Government of Hungary (hereinafter:
Government), the announcement of other periods of special legal order, and having
regard to the provisions, prohibitions and restrictions set out in legislation for cases of a
state of danger, taking into account the safety of the participants of the auction procedure,
the Auctioneer, in accordance with the legislative provisions, having regard to the epidemic
situation, is entitled to proportionally deviate from the provisions in this Documentation as
an adjustment to the measures taken by the Government, including especially, but not
exclusively the regulation regarding auction events with personal presence.
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(66) Applicants/participants shall proceed in line with the principles of good faith and fairness in
the auction procedure, and shall cooperate with the Auctioneer for the sake of the fast and
successful conclusion of the procedure. Applicants/participants shall not conduct
themselves in a manner aimed at deceiving the Auctioneer, shall not issue statements
(including the Application) in the course of the auction procedure that contain fallacious
(incorrect, false) facts and shall not conceal any data substantial from the perspective of
the Auction in any of their statements (including the Application). Applicants/participants
shall be liable for the adequacy, valid grounds, timeliness, credibility and truthfulness of the
contents of their statements (including the Application) issued in the context of the auction
procedure.

(67) Inthe event of a breach of the requirements set out in Section (66), if the Documentation
does not establish any further legal consequences, the Auctioneer may impose a
procedural fine on the applicant or participant.

3.2 Language of the procedure

(68) The official language of the auction procedure shall be Hungarian. The language of the
Documentation, Notice, and all communication between the applicants/participants and the
Auctioneer pertaining to the Auction shall be Hungarian. Any document made available by
the Auctioneer in another language is provided for informational purposes only.

(69) If the applicant or participant submits any document in a language other than Hungarian, a
certified translation shall be appended. In the event of any dispute, the Hungarian version
shall prevail.

(70) If necessary, public documents issued outside Hungary or private documents certified by a
foreign court, authority, notary or any other person bestowed with ‘public trust’ shall be
verified.

(71) If, due to an international agreement or the practice of reciprocity, having public documents
issued abroad and private documents certified by a foreign court of law, administrative
authority, notary or any other person bestowed with public trust and submitted as part of its
Application, furnished with diplomatic legalisation by the Hungarian mission authority to the
country of issuance is not necessary, all documents affected shall be submitted with ample
documented evidence separately confirming the legality of abolishing legalisation. The
Auctioneer may request further documents, certificates or declarations, rectification of
deficiencies or issuance of declarations from the applicant/participant as proof of
compliance with the requirements of this chapter.

3.3 Hierarchy of the auction notice documents

(72) The auction notice includes the Notice published about the auction procedure, this
Documentation and its annexes specifying the detailed conditions and provisions of the
auction, and any amendments to the Documentation or the Notice.
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In the event of any discrepancy between the documents constituting the auction notice and
other documents, the prevailing order among the documents shall be the following:
amendment to the Documentation, this Documentation, amendment to the Notice and the
Notice.

3.4 Secrets protected under the law and the

(74)

(77)

(78)

protection of personal data

During the auction procedure — in particular when allowing access to the documents,
during the announcement of the decision and its publication — the Auctioneer shall ensure
the protection of personal data, and the secrets and data protected by the law.

Pursuant to Section 33 (2) of the Electronic Communications Act, the applicant/participant
may designate the range of data they deem necessary to be treated as restricted data, with
due heed to the protection of the secrets protected under the law, in particular trade
secrets or other equitable interests as well as any significant considerations related to
electronic communications policy or to the state of competition on electronic
communications market, except for data that is public for general public interests and data
that may not be classified as restricted data under the law as defined in relevant legislation.
In this case the applicant/participant shall also prepare a document version that does not
contain the data defined above. (In the case of Application, an unclassified Application as
per Section (114).)

Any data, document, information or notification delivered to the Auctioneer by the
applicant/participant in the context of the auction procedure shall be deemed to be a trade
secret if qualified as such by the applicant/participant in line with relevant legislation.

The Initial Bid made before the bidding, the bid made and the unit price offered during the
bidding as specified in Sections (194)—(198) and the declaration made according to Annex
4/C and Annex 4/B can not be classified as secret protected under the law or protected for
other reason. The Auctioneer may publicly disclose this information to the extent required
for conducting the auction procedure and meet statutory requirements.

Applicants acknowledge that the Auctioneer shall treat the entirety of the Application
submitted by them, the annexes and amendments thereto, the portions submitted in the
context of rectifying deficiencies and the written questions and declarations submitted to
the Auctioneer in compliance with the Electronic Communications Act — in particular
Sections 27 and 33 thereof — and with the other relevant legislation governing the handling
of data. Accordingly, the Auctioneer, the Auctioneer’s officers, employees, authorised
parties, experts and organisations and persons acting on their behalf, as well as other
persons or bodies authorised by legislation may access data, information and documents
protected under the law without the consent of the Applicant, in keeping with the rules
governing the protection of trade secrets.

The Auctioneer, the Auctioneer's officers, employees, authorised parties, experts and
organisations and persons acting on their behalf, as well as applicants shall preserve
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secrets protected under the law and ensure that no unauthorised persons gain access to
them.

Data, information and documents containing secrets protected under the law shall be
strictly used by the Auctioneer, the Auctioneer’s officers, employees, authorised parties,
experts and organisations and persons acting on their behalf, as well as
Applicants/participants for the purpose of performing their obligations related to the auction
procedure defined in legislation or in the Documentation.

Applicants/participants shall inform their employees, colleagues, authorised parties,
performance assistants and all other cooperating entities involved in the Application about
the confidential nature and scope of the data, information and documents handled
confidentially, and shall oblige them to observe their obligations regarding the protection of
data. Applicants/participants shall be held liable for the conduct of their contractors and
assistant.

At the Auctioneer’s special request regarding the publicity of data of public interest, the
applicant/participant shall clearly specify, supported by justification, which data among
those protected under the law would entail disproportionate harm to the
applicant/participant’s business interests in the event of disclosure or publication.

The decision concluding the competitive procedure may be freely viewed with the
exception of personal data, secrets protected by the law and protected data, and the
Auctioneer is obliged to make the decision public.

3.5 Special data management rules for bidding

(84)

(85)

The Auctioneer prepares audio and video recordings at the bidding and the preceding
Initial Bidding as per Annex 5.

The purpose of making video and audio recordings is to make sure that this auction
procedure is objective, transparent, and non-discriminatory, as required in Section 55 (3) of
the Electronic Communications Act and to fully safeguard the security, traceability, and
controllability of the Initial Bidding and the bidding, and to record the procedural actions.

The Auctioneer preserves the video and audio recordings until the final closing of the
auction procedure, or, if a public administration lawsuit is filed against the decision closing
the auction procedure, for the duration of that lawsuit, and/or for the duration of a repeated
procedure, pursuant to the applicable provisions of Regulation (EU) 2016/679 of the
European Parliament and of the Council of 27 April 2016 on the protection of natural
persons with regard to the processing of personal data and on the free movement of such
data, and repealing Directive 95/46/EC (General Data Protection Regulation), and of Act
CXIll of 2011 on the Right of Informational Self-Determination and on Freedom of
Information.

The legislation pertaining to data processing and the Data Processing Information based
thereon (https://nmhh.hu/cikk/199384/Adatkezelesi tajekoztato) published by the
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Auctioneer shall also apply to the auction procedure. By submitting its Application, the
applicant accepts the content of the Data Processing Information.

3.6 Copyrights

(88)

The Applicant hereby acknowledges that the Auctioneer shall acquire non-exclusive usage
rights free of charge for the entire duration of the copyright period, for the complete
Application submitted — including the information contained therein — whether in its entirety
or in parts, as well as any other material, submission or question submitted to the
Auctioneer in the context of the application or the auction procedure (hereinafter jointly, for
the purposes of this section: other submissions). This right — subject to the rules on the
protection of secrets protected under the law and pertaining to data of public interest —
extends to the use of the Applications and other submissions submitted by the applicant
related to this auction procedure, in particular their hard copy or electronic reproduction
and their use in the work material prepared by the Auctioneer on the application and the
auction procedure.

3.7 The applicant’s or participant’s responsibility in
respect of the Auction

(89)

(90)

(91)

As part of its Application, the applicant shall submit an unambiguous declaration stating its
intent to participate in the auction procedure, including the bidding and the preceding Initial
Bidding, in accordance with Section (112), Item a).

The applicant shall be responsible for studying and interpreting the Documentation,
including its annexes. The applicant/participant shall assume the risk of being denied
registration in the auction register by the Auctioneer or its Application being pronounced
invalid in case of its failure to fulfil the formal requirements defined in the relevant
legislation or the Documentation or some other legal consequences recorded in the
Documentation are identified.

The applicant shall be responsible for assessing the domestic electronic communications
market and the legislative environment governing electronic telecommunication activities —
including the relevant standards and other normative requirements — and any related risks,
for keeping abreast of changes, and for complying with current regulations. The Auctioneer
assumes no responsibility for any disadvantage affecting the applicant/participant in
connection with its failure to adequately assess the domestic electronic communications
market and the legislative environment governing electronic telecommunication activities
during or following the Auction.

The applicant/participant shall bear all costs of preparing and submitting the Application.
Reimbursement of the participation fee may only be possible in the cases defined in
Section 7 (3) of the Apszr.; in all other cases the Applicant/participant may not reclaim its
costs related to the Auction from the Auctioneer, its authorised party, cooperating entity or
any other state or public authority or authority on any grounds, irrespective of the Auction’s
outcome.
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(93) Applicants/participants shall refrain from any conduct that may impact the outcome of the
auction in any form or unfairly influence the decision of another applicant/participant, thus,
in particular, from any form of collusion during and outside of the Initial Bidding and
bidding, and from making any declarations, statements, or implications — especially in
public (through the press, electronic media, online websites or forums) — that may impact

a) the value of the obtainable entitlements of frequency use,
b) the conditions of participation in the Auction, and/or the contents of the Application, or

c) the business plans related to the obtained rights.

(94) If the conduct described in Section (93) is perpetrated by a person or an organisation other
than the applicant/participant, the Auctioneer shall assess the degree of responsibility
borne by the affected applicant/participant for the statement or conduct, and may request
the submission of relevant data.

(95) In the event of any doubt regarding the regularity of the auction procedure, the Auctioneer
may seek the opinion of the Hungarian Competition Authority (GVH, hereinafter:
Competition Authority), primarily to assess the restricting effect of any misconduct on
competition and to evaluate the damage caused. The above shall not restrict the
Competition Authority’s competence to conduct competition surveillance procedures
pursuant to relevant legislation, irrespective of the contents of the Documentation. In order
to ensure the fairness of competition and the bidding process, the representative of the
Competition Authority may monitor the Initial Bidding and the bidding.

(96) Ifitis established in a final administrative or binding court decision that the entitlement of
frequency use at issue was obtained based on an unlawful agreement (for the purposes of
this section, hereinafter: cartel agreement) as per Article 11 of the Competition Act, or it is
established in a final administrative or binding court decision following the successful
conclusion of the Auction that the applicant/participant had concluded a cartel agreement
that also impacted its participation in this Auction, the Auctioneer shall revoke the
entitlement of frequency use affected by the cartel agreement. The entitled party’s
entitlement of frequency use shall be automatically terminated with immediate effect on the
day the resolution declaring revocation with immediate effect becoming final or
enforceable.

3.8 Auction committee

(97) In the auction procedure, the Auctioneer will not establish an auction committee as defined
in Section 15 (1) of the Apszr.

3.9 Supervision of compliance with the conditions
of the Auction

(98) The applicant/participant shall comply with the conditions of the formal validity
requirements defined in the Documentation from the time of submission of its Application
throughout the entire duration of the auction procedure.
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(99) If the Applicant/participant fails to comply with any of the of participation and conflict of
interest conditions for any reason during the auction procedure, it shall immediately notify
the Auctioneer thereof. No modifications, changes or legal succession in the person of the
applicant/participant affecting the formal validity of the Application shall be permitted during
the auction procedure. The applicant/participant shall immediately inform the Auctioneer
about any changes or circumstances that imply changes affecting its Application, and at
the same time, shall submit any documents required by the Documentation that are
affected by the change, in a format similar to that of the original. Notification about changes
shall not be considered a modification under Section (137).

3.10 Legal consequences of infringing conduct by
the applicant/participant

(100) The applicant/participant shall comply with the procedural rules and regulations set out in
the Documentation and in legislation, in particular in the Apszr. (in this chapter, hereinafter
referred to as: procedural law obligations).

(101) In case of violation of the procedural obligations, the Auctioneer may impose a procedural
penalty in accordance with Section 38 of the Electronic Communications Act, or apply the
legal consequences of the formal invalidity of the Application in the cases specified in the
Documentation, and the Auctioneer shall also enforce the procedural guarantee in cases
specified in Sections (104)—(105).

(102) If the breach of procedural law obligations entails, in addition to the legal consequences
identified in this chapter, a fine or legal consequence or indemnification or other civil or
criminal liability, the legal consequences applied pursuant to the Documentation or the
provisions of the Apszr. will not exempt the applicant/participant from other legal
consequences arising out of their behaviour, and imposing a fine or exercising a procedural
guarantee does not affect the right of the Auctioneer to apply other legal consequences.

(103) Besides imposing the procedural fine set out under Section 38 of the Electronic
Communications Act, the Auctioneer shall apply the legal consequences of formal invalidity
(that is the Application is deemed formally invalid according to Chapter 3.13) if:

a) itis established in a binding court judgement — or such judgement is not excluded by
the lack of substantiation —, that the criminal conduct by the applicant/participant or its
officer, employee, worker, agent or expert has misled the Auctioneer and such conduct
has, in the opinion of the Auctioneer, affected the outcome of the auction procedure in
earnest or has the potential to do so;

b) a final regulatory decision establishes that the Auctioneer has been misled by the
unlawful conduct of the applicant/participant, and this conduct influences the results of
the merits of the auction procedure or is suitable for that purpose, or

c) the applicant/participant violated the provisions in Section (66).
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Exercising procedural guarantee

(104) The procedural guarantee may be proportionately exercised immediately by the Auctioneer
upon the applicant’s/participant failing to pay on time the procedural fine levied against it by
the Auctioneer. The Auctioneer is entitled to the amount of the exercised procedural
guarantee.

(105) The Auctioneer may exercise the procedural guarantee of Section (104) in the following
cases and to the following amounts:

a)

b)

c)

e)

in case the applicant withdraws its Application or any part of it before being registered
in the auction register as per Section (172), the Auctioneer immediately exercises the
amount equal to 5% of the procedural guarantee the extent of which is specified in
Section (121), in relation to the frequency bands in consideration;

in case the participant withdraws its Application or any part of it, including any of its
declarations according to Annex 4/A and Annex 4/D, after being registered in the
auction register as per Section (172), its Initial Bid is considered invalid based on
Section (186), Iltem a) or b), or the participant’s registration is unsuccessful again on the
given bidding day based on the provisions of Annex 5, Item 1.10 and, as a
consequence, the participant did or could not make an Initial Bid in the given turn, the
Auctioneer shall immediately enforce the amount equal to 25% of the procedural
guarantee specified in Section (121) in relation to the given frequency band;

if the participant withdraws its Initial Bid made in the given turn or any of its bids made
in the given turn prior to the handing over of the closing list of the given turn despite the
provisions of Sections (182) and (207), the Auctioneer shall immediately enforce the
amount equal to 25% of the procedural guarantee specified in Section (121), relevant to
the frequency band affected by the withdrawn Initial Bid or bid;

if the participant, after the handing over of the closing list of the given turn or in the case
specified in Section (191), and despite the provisions of Section (182) and (207),
withdraws any of its bids made in any bidding round of any bidding stage, its Initial Bid,
its declaration on the intent to make block complementation as per Annex 4/C or its
declaration as per Annex 4/B, the Auctioneer shall enforce 15% of the procedural
guarantee specified in Section (121), in relation to the frequency band in consideration.

the Auctioneer shall immediately enforce the amount equal to 25% of the procedural
guarantee specified in Section (121) for the frequency band subject to the bidding if the
participant's Initial Bid or bid, including the Initial Bid, is considered invalid for the
following reasons set out in the Documentation:

1. the participant’s registration is unsuccessful again on the given bidding day based
on the provisions of Annex 5, Item 1.10, and the participant previously made a
valid Initial Bid in the given turn; or

2. after making the Initial Bid, the participant or the participant’s representative
present does not return to the bidding venue after the ordinary or extraordinary
break, or the participant or the participant’s representative present is obliged to
leave the site of the bidding as per Section 1.16 of Annex 5, after which, the
registration of the participant in the bidding and in the preceding Initial Bidding is
unsuccessful based on Section 1.18 of Annex 5; or
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3. contrary to the procedural rules in Annex 5, the participant or all of its
representatives present leave the venue of the bidding before the bidding is
closed, after which, the registration of the participant in the bidding is unsuccessful
based on Section 2.20 of Annex 5; or

4. the Auctioneer expelled the participant or its representative present as per
Sections 2.16 or 2.17 of Annex 5, after which, the registration of the participant in
the bidding is unsuccessful based on Section 2.20 of Annex 5; and

as a result of any of the cases under Items 1—4, the personal presence or
representation of the participant at the bidding is not provided for or ceases.

(106) In case the given procedural action of the participant in the bidding entails the enforcement
of more than one of the procedural guarantees mentioned above, the Auctioneer shall
enforce the higher procedural guarantee.

3.11 Participation fee and conditions of payment

(107) Applicants to the auction procedure shall pay, via an irrevocable transfer, a participation
fee of HUF 50,000,000 (fifty million Hungarian forints) + VAT, totaling HUF 63,500,000
(sixty-three million, five hundred thousand Hungarian forints) to the Auctioneer’s account
number 10032000-00300939-00000017 held at the Hungarian State Treasury. Specifying
“MFCN2020 részvétel” (MFCN2020 participation) in the transfer's comment section.

(108) The Auctioneer will issue an invoice to the relevant entity’'s name and address after
payment of the participation fee is received.

(109) The participation fee will be refunded by the Auctioneer in the case specified in Section 7
(3) of the Apszr.

3.12 Content of Application

(110) The Application submitted in the manner, at the place and by the time specified in Sections
(142)—(153) shall include the documents and declarations specified in Section (112) as well
as the unclassified Application for participation specified in Sections (114)—(118) as
necessary.

3.13 Invalidity of the Application

(111) Applications shall furthermore be formally invalid if
a) the participation fee was not paid on time;

b) the Application was not submitted at the deadline, place, in the form and manner
defined in the Notice or the Documentation;
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c) from the time of the submission of its Application and for the entire duration of the
remaining period of the auction procedure, the applicant does not comply with the
personal (participation) conditions specified in Section (61), Items a)-0) and q);

d) the applicant does not meet the conflict of interests conditions defined in Sections (62)
and (63) from the time of submission of its Application throughout the entire duration of
the auction procedure;

e) the Application does not contain the performance guarantee specified in Sections (126)
and (127) or the procedural guarantee specified in Section (121);

f) the document, statement or deed submitted as part of the Application does not meet
formal requirements or feature the accessories defined in Section (119), Items b)—e)
even after the rectification of the deficiencies as per Sections (174)—(176);

g) despite the rectification of the deficiencies as per Sections (174)—(176), the Application
does not include the documents, deeds and statements listed in Section (112), Items
a)-i) and k), and if the Application contains data to be handled confidentially as per
Section (75), the unclassified Application as per Chapter 3.15;

h) the applicant failed to submit or adequately submit all documents, statements or deeds
required by the GPAP Act, the Apszr. or the Documentation to make the application
complete, and failed to rectify any such deficiencies as per Sections (174)—(176); or

i) in other cases as specified in Sections (103) and (141).

3.14 Deeds, documents and statements to be
submitted as part of the Application

(112) In order to apply for the auction procedure, Applicants shall submit the following deeds,
documents and statements in accordance with the formal requirements set out under
Section (119) Items b) — e):

a) An unambiguous declaration according to Annex 4/A in relation to the applicant’s intent
to participate in the Auction, including the bidding and the preceding Initial Bidding.

b) The applicant’s aggregate declaration included in Annex 4/D.
c) Any of the following documents suitable for identification of the applicant:

1. certificate of incorporation or certificate issued by a competent foreign authority
dated not more than 30 (thirty) days before the application deadline, showing the
fact and date of incorporation, the amount of capital registered, the names of the
company’s owners and the names of the persons authorised to sign on behalf of
the company,

2. in case of other organisations, a resolution, authority certificate or any other
document officially certifying the registration and the articles of association
consolidated with later amendments and effective at the launch of the auction
procedure, any other deed of foundation, or a copy thereof certified by a notary no
more than 30 (thirty) days prior to the Application deadline; or

3. in case of sole entrepreneurs, a proof of registration (the certified copy of their sole
entrepreneur's licence or official document).
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The documents certifying the ownership composition of the applicant (such as the deed
of foundation, articles of association, bylaws, share ledger, certificate of incorporation or
company certificate) and the documents, deeds or data showing the third persons that
belong to the same group of undertakings as the applicant, the natural persons and
economic entities that hold a majority influence in the applicant economic entity, those
economic entities in which the applicant holds a majority influence, and those economic
entities where the applicant has a controlling and/or affiliated undertaking relationship.

Compliance with Section (61), Item 0) can be certified by way of a declaration made by
the applicant according to Annex 4/D, stating that it qualifies as a transparent
organisation according to Section 3 (1) 1) of the National Assets Act. Should any
suspicion of doubt concerning the statements on compliance with Section (61), Item o)
arise, the Auctioneer may request further documents, certificates or declarations,
rectification of deficiencies or issuance of declarations from the applicant or participant
to evidence compliance with Section (61), Item o).

The contact details of the representative acting as contact person as per Section (11),
as well as the declaration as per Section (11).

Pertaining to the Applicant, the following, no more than 30 (thirty) days old from the
application deadline, certificates, documents and declarations specified in Sections
(61)—(63) supporting compliance with the conditions for participation:

1. A certificate of compliance by the competent tax authority with the provisions set
forth in Section (61), Item c) or reference to being listed in the database of
taxpayers with no public debt. (In case of non-resident legal entities or other
unincorporated entities, or a legally competent organisation in its own right — non-
Hungarian applicant —, a certificate issued by the competent tax authority of the
country of establishment on the satisfaction of the condition defined in Section
(61), ltem c). If the competent authority does not issue certificates on the fulfilment
of the conditions defined in Section (61), Item c), then a declaration by the
applicant on the fulfilment of the condition, certified by a notary. Such certificates
and/or declarations shall be legalised as per Section (70) unless the Applicant
provides evidence in accordance with Section (71) that legalisation is not
necessary.)

2. A declaration according to Annex 4/D that the applicant is not under any
proceeding aimed at terminating the organisation. (In case of non-resident legal
entities or other unincorporated entities, or a legally competent organisation in its
own right, i.e. a non-Hungarian applicant, a certificate issued by the competent
authorities of the country of residence that the applicant is not under any
bankruptcy, liquidation, winding-up procedure or any other procedure aimed at
terminating the organisation. If the competent authority does not issue the type of
certificates defined in this section, then a declaration by the applicant, certified by a
notary on the fulfilment of the condition, shall be submitted. Such certificates
and/or declarations shall be legalised as per Section (70) unless the applicant
provides evidence in accordance with Section (71) that legalisation is not
necessary.)

To certify the personal conditions of participation described in Section (61), Item b),
applicants providing services outside the territory of Hungary or targeted outside the
territory of Hungary shall submit a certificate issued by the competent electronic
communications regulatory authority with jurisdiction over the service provided by the

31



The language of the proceedings is Hungarian. The English version is provided
for reference only. In the event of any conflict or discrepancy between the
Hungarian and English versions, the Hungarian version shall prevail.

applicants, which confirms they have experience in operating public MFCN and have
been providing public mobile phone services for at least 3 (three) years as well as a
certification about the number of their users (active SIM cards) at the time specified in
Section (61), Item b). (If the competent authority does not issue certificates on the
fulfilment of the conditions defined in Section (61), Item b), the applicant shall submit a
declaration on such fact and the fulfilment of the condition, certified by a notary. Such
certificates and/or declarations shall be legalised as per Section (70) unless the
Applicant provides evidence in accordance with Section (71) that legalisation is not
necessary.)

i) Proof of payment of the participation fee specified in Section (107).

i) The procedural guarantee as per Sections (120)—(123) as well as the performance
guarantee as per Sections (125)—(129), taking into account the provisions of Sections
(131)—(134).

k) All documents and statements outside the scope of items a)—j) above that are
compulsory pursuant to the provisions of the Documentation, the GPAP Act or the
Apszr., or that confirm any of the circumstances requiring certification.

(113) The applicant is not obliged to submit a deed or document which is accessible from public
or legal publicly registered records.

3.15 Unclassified Application

(114) If the Application contains data to be handled confidentially as per Section (75), the
Applicant shall also submit simultaneously with its Application but in a separate, closed
packaging, an unclassified application free of confidential information.

(115) As part of the unclassified application, copies of the papers and documents submitted with
the Application may also be submitted.

(116) The applicant shall label the packaging of the unclassified Application as “titokmentes”
(unclassified).

(117) The provisions of Sections (142)—(153) shall apply to the submission and acceptance by
the Auctioneer of the unclassified application.

(118) In the event of any discrepancy between the unclassified and the classified copies of the
Application, the version with confidential data shall prevail.

3.16 Formal accessories and formal validity
requirements of the Application

(119) Formal accessories and formal validity requirements of the Application
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a) The Application shall include the documents, deeds and statements listed in Section
(112), and if the Application contains data to be handled confidentially as per Section
(75), the unclassified Application as per Chapter 3.15 as well.

b) The Application shall not contain any inserts, deletions or overwritten segments.

c) The Application shall be drawn up in Hungarian. For the rules on translation and
certification, refer to Sections (69)—(71) herein.

d) The declarations enclosed in the application shall bear the authorised signature. If the
applicant is an economic entity, whose written representation is not effected by
corporate signature, the declarations attached to the Application shall be signed by the
representative of the Applicant, or the Applicant if the said Applicant is a sole proprietor,
a physical person. Other documents of the Application need not be signed, and if the
Applicant does sign any other document, it does not result in violation of the
requirements of formal validity.

e) The application may not contain any conditions or restrictions contrary to the
Documentation.

3.17 Procedural guarantee

(120) To guarantee the performance of its obligations defined in this Documentation, according
to the relevant provisions of the Apszr. and the chapter hereof, the applicant, as part of
their Application, shall submit as procedural guarantee a guarantee undertaken by a credit
institution (guarantor's declaration), irrevocable or only revocable subject to the
Auctioneer’s authorisation, in relation to the frequency bands involved in its Application,
with the Auctioneer as its beneficiary.

(121) Depending on the frequency bands for which the applicant submits an Application, the
amount of the procedural guarantee to be submitted as part of the Application shall be:

a) HUF 18,000,000,000 (that is, eighteen billion forints) for the 900 MHz frequency band;
b) HUF 18,000,000,000 (that is, eighteen billion forints) for the 1800 MHz frequency band;

c) for both frequency bands, it is the sum of the amounts indicated in items a) and b), that
is, a total of HUF 36,000,000,000 (that is, thirty-six billion forints).

(122) The applicant shall submit the procedural guarantee in relation to the frequency band
involved in its Application — or separately for each frequency band in case of several
frequency bands. Several, but no more than 4 (four) guarantees covering the entire amount
specified in Section (121) may be submitted as a procedural guarantee for the given
frequency band.

(123) The procedural guarantee shall be valid from the submission of the Application until at least
30 June 2021.

(124) With the exception of Section (135), the Auctioneer shall release the procedural guarantee
within 8 days upon communicating the decision concluding the auction procedure if the
Auctioneer did not impose a procedural penalty on the applicant/participant during the
Auction procedure, or if it imposed a procedural penalty for a breach of the rules of
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procedure and it was paid. The Auctioneer releases the procedural guarantee upon
participant’s request if it did not register the participant in its decision that became final.

3.18 Performance guarantee

(125) The applicant, according to the relevant provisions of the Apszr. and the chapter hereof, as
part of their Application, shall submit as performance guarantee a guarantee undertaken by
a credit institution (guarantor's declaration), irrevocable or only revocable subject to the
Auctioneer’s authorisation, in relation to the frequency bands involved in its Application,
with the Auctioneer as its beneficiary.

(126) Depending on the frequency bands for which the applicant submits an Application, the
amount of the performance guarantee to be submitted as part of the Application shall be:

a) atleast HUF 36,000,000,000 (that is, thirty-six billion forints) for the 900 MHz frequency
band;

b) at least HUF 36,000,000,000 (that is, thirty-six billion forints) for the 1800 MHz
frequency band;

c) for both frequency bands, it is at least the sum of the amounts indicated in items a) and
b), that is, a total of HUF 72,000,000,000 (that is, seventy-two billion forints).

(127) If for the given applicant, taking into account the provisions of Section (28), ltem b),
Subitem 1, the acquisition limit enables less lots to be acquired than the 6 specified in
Section (28), Item b), Subitem b)1.i, then the amount of the performance guarantee to be
submitted by the applicant for the 1800 MHz frequency band as part of its Application is at
least the product of the maximum number of lots the given participant may acquire and the
reserved price of one lot.

(128) The applicant shall submit the performance guarantee specified in Section (126) or (127) in
relation to the frequency band involved in its Application — or separately for each frequency
band in case of several frequency bands. For the given frequency band, a single guarantee
covering the entire amount specified in Section (126) or (127) or several, but no more than
4 (four) guarantees adding up to the total amount of the performance guarantee specified
in Section (126) or (127) may be submitted as a performance guarantee for the given
frequency band.

(129) The performance guarantee shall be valid from at least the submission of the Application
until at least 6 May 2022.

(130) The full as well as the proportional amount (i.e. equal to the outstanding amount) of the

guarantee may be immediately drawn if the Winning participant fails to perform or only
partially performs its obligation to pay the full auction fee.
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3.19 Common rules of the guarantor’s declarations

(131) As guarantee, a guarantor’s declaration — issued by a credit institution meeting the
requirements determined in the Documentation — may be accepted, which meets the
following conditions:

a)

c)

it is an original document containing a guarantee in which the guarantor undertakes an
obligation to perform the guarantee upon the Auctioneer’s written request, without
inspecting the underlying legal relationship, in line with the rules governing bank
turnover, within 3 (three) banking days at the latest, and in which

the Auctioneer is the sole entitled party of the guarantee, and

the guarantee is irrevocable or can be revoked only with the authorisation of the
Auctioneer.

(132) The guarantor’s declaration shall also include the following:

f)

the name and bank account number of the guarantor;

the name, address, current account number and tax number (tax identification code) of
the obligated party (applicant);

the amount of the guarantee, expressed in numbers and written as text;
the start and end date of the guarantee’s validity period;

an obligation according to which the issuer of the guarantee (guarantor) shall pay the
amount drawn down by the Auctioneer within 3 (three) banking days via wire transfer to
the Auctioneer in the event of the full or partial exercising of the guarantee;

a declaration by the guarantor stating that the provisions of Article 6:436 of the Civil
Code shall not apply; furthermore

the guarantor’s declaration agreeing to notify the Auctioneer of any changes in the data
included in the guarantor’s declaration in writing within two (2) business days of
learning of the occurrence of such change.

(133) In the present auction procedure, guarantor’s declarations of only those credit institutions
authorised to offer financial services in Hungary are allowed as a guarantee, which are
entitled to provide, as a minimum, the financial services identified in Section 3. (1) g) of the
Credit Institutions Act (i.e. undertaking surety and guarantee and other banking
obligations).

(134) Guarantees cannot be accepted if extraordinary measures as per Article 189 of the Credit
Institutions Act have been instituted against the guarantor within one year preceding the
commencement of the auction procedure. If extraordinary measures are instituted against
the guarantor during the term of the auction procedure, the applicant/participant, shall, if
called upon by the Auctioneer, furnish sufficient new guarantee(s) as per the
Documentation.

(135) The participants shall extend the guarantees upon Auctioneer’s request, with the conditions
included in the resolution published by the Auctioneer, or provide a new guarantee if the
extension is not possible or upon participant’s decision in the following cases:
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a) if the Auctioneer suspends the auction procedure based on Article 31(4) of the
Electronic Communications Act, after the decision taken on resuming the procedure;

b) if the authority resolution as per Section (308) or (317) is not taken until 31 May 2021 in
the auction procedure;

c¢) if a public administration lawsuit has been brought against the authority's decision
concluding the auction procedure;

d) if the court ordered the authority to carry out a new procedure.

(136) The guarantees submitted based on the demand of the Auctioneer as per Section (135)
shall comply with the provisions of Sections (120)—(122) and (125)-(128) as well as (131)—
(134).

3.20 Prohibition of the modification or withdrawal of
the Application

(137) The Application cannot be changed or withdrawn.

(138) Submittal of any paper, data or document in response to the Auctioneer’s call for
rectification, request for declaration or data provision does not qualify as a modification of
the Application.

(139) The behaviour of an applicant/participant violating the provisions of this chapter will not
dissolve their affiliation with the Application of another applicant/participant.

(140) In case the Application or any part of it is withdrawn before the registration in the auction
register as per Section (172) is carried out, the Auctioneer shall apply the legal
consequences of an invalid Application against the applicant withdrawing the Application
and enforces the procedural guarantee specified in Section (105), Item a).

(141) In case the participant withdraws their Application or any part of it after the registration in
the auction register as per Section (172), the Auctioneer applies the following legal
consequences:

a) In case the participant did not make any Initial Bid in any of the turns so far, the
Auctioneer enforces the procedural guarantee specified in Section (105), Item b).

b) If a participant has already made an Initial Bid, then

1. the Auctioneer ignores the declaration on the withdrawal of the Application in relation
to the turn in which the Auctioneer has already prepared the closing list of the given
turn, and enforces the procedural guarantee specified in Section (105), Item d);

2. for turns where the Auctioneer has not yet prepared the closing list for the given turn,
the Auctioneer invalidates all of the bids of the participant withdrawing the
Application, including the Initial Bid, then the Auctioneer terminates the given turn of
the bidding, invalidates and cancels all bids made up to that point in the given turn
by all bidding participants and then reevaluates the Initial Bids for the given turn as
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per Chapter 4.7 and enforces the procedural guarantee specified in Section (105),
Iltem b).

¢) In cases listed in this Section, the involved participant’s representative attending the
bidding shall leave the bidding venue, and the participant can not take further part in the
bidding or its procedural actions.

4 Auctioning procedure

4.1 Submission of Applications

(142) Applications may only be submitted in person by applicants or their representatives
authorised to submit Applications.

(143) Natural persons submitting an Application shall identify themselves with a personal
identification document.

(144) If the Applicant’s legal representative acts personally and their right of representation
cannot be established from a public or statutory public register, they must prove their right
of representation — including necessary specimen signatures — by the original of the
document from which the right of representation of the representative can be established.

(145) In the case of a (company) representation by power of attorney, in addition to the
provisions of Section (143), the representative shall submit, along with the application, a
power of attorney for the submission of the application, and, if this is not verifiable from a
publicly or legally registered public register, the notarised specimen of signature of the
person or persons signing the power of attorney, or their specimen of signature
countersigned by the lawyer or the chamber’s legal adviser.

(146) The application shall be submitted in a single hard copy, in a sealed package.

(147) If the Application contains data to be handled confidentially as per Sections (74)—(83), the
applicant must also submit an unclassified version of the Application pursuant to Section
(114).

(148) The Application must include all documents, statements, deeds and certificates specified
under Section (110), as well as all substantive elements set out in the Documentation and
in the Apszr., in the required format and number of copies.

(149) The fact and circumstances of submitting the Application are certified by a notary. An
Application is the totality of the documents submitted in the course of the application
authenticated by notary.

(150) Applicants can submit the Application to Auctioneer’s following address between 13:30
and 16:30 on 10 November 2020:
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National Media and Infocommunications Authority
Address: 1015 Budapest, Ostrom utca 23-25.

(151) No more than 2 (two) representatives or agents of the same applicant may be present
when the Application is submitted. Each applicant may only be present at the submission
of its own application.

(152) One applicant may only submit one Application, multiple applicants may not submit a joint
Application. If an applicant submits more than one Application, the Auctioneer shall deem
the Application submitted at the latest date within the Application period to be the sole
Application submitted.

(153) When receiving an Application, the Auctioneer will inscribe the exact time and date of
receipt on the sealed package and, if not visible on the package, the name of the applicant
and the ID# of the auction procedure (“MFCN2020"), will issue a receipt of the Application,
and hand it over on site (or sends it to the Applicant if the Applicant or the representative
submitting the Application leaves the site prior to the receipt being created) a copy of the
notarised records of the submission and its circumstances.

4.2 Opening of Applications

(154) The Auctioneer will inform the party submitting the Application about the date and time of
the opening of the offer. If the person submitting the Application is not the person identified
in Section (11), the Auctioneer will also notify the contact representative designated in
Section (11) about the date and time of the opening.

(155) Location of opening the Applications:

National Media and Infocommunications Authority
1015 Budapest, Ostrom utca 23-25.
(156) No more than 3 (three) representatives of the same applicant may be present when the

Application is opened. Applicants may only be present at the opening of their own
Applications.

(157) The natural person participating in the opening of the Application must identify themselves
with a personal identification document.

(158) Provisions of Sections (144)—(145) shall apply when opening the applications with the
condition that in the case of authorised (company) representation, the authorisation shall
apply to the opening.

(159) Applications shall be opened by the Auctioneer in the presence of a notary.
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(160) The Auctioneer sequentially numbers the pages of the Application with a numbering stamp.
Existing page numbering on the documents, deeds or declarations shall not affect the
obligation of the Auctioneer to sequentially number pages. The Auctioneer prepares an
electronic copy of each page of the Application in three copies to a durable media, on
which the notary records the name of the applicant, the subject of the auction procedure,
the place and date when the copy was made and the serial number of the copy. The notary
verifies the conformity of the electronic copy with the original on the spot and records itin a
notarised deed. The Applicant, the Auctioneer and the notary each receive one electronic

copy.

(161) The notary ensures that the Application cannot be opened without causing any visible
damage.

(162) If the applicant also submitted an unclassified application, the Auctioneer sequentially
numbers the pages of the unclassified Application, prepares an electronic copy of each
page of the Application in three copies to a durable media, on which the notary records the
name of the applicant, the subject of the auction procedure, the place and date when the
copy was made and the serial number of the copies. The notary ensures that the
unclassified Application cannot be opened without causing any visible damage. The
Applicant, the Auctioneer and the notary each receive one electronic copy.

(163) At the opening, formal validity conditions will not be examined by the Auctioneer.

(164) The Auctioneer sends to the participant or hands over the first copy of the electronic
version of the application and the first copy of the electronic version of the unclassified
Application, if such is submitted, prepared during the opening procedure to the applicant or
the applicant’s representative in the presence of the notary on site.

(165) The notary present at the location prepares a notarial document of the Applicant (and its
representative), the submission of the various Applications, and the opening activities and
the handover of the electronic copy. The Auctioneer hands over the copy of the notarised
report, following closure of the report to the Applicant present in person or the Applicant’s
representative, or sends it to the Applicant’s address.

4.3 Formal examination of the Application

(166) The Auctioneer shall examine within 15 (fifteen) days of the expiry of the deadline whether
the Application complies with the personal (participation) and formal requirements for
validity set out in Section 9 of the Apszr. and in the Documentation (hereinafter jointly:
formal validity conditions).

(167) During the examination of the formal validity of the Application, the Auctioneer examines if
any of the invalidity reasons specified in Section (111) exists. The Auctioneer shall also
examine whether the Application contains the documents, deeds and statements listed in
Section (112), and if the manner, time and format of their submission complies with the
conditions in Sections (142)—(152).
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(168) With regards to the formal validity conditions of the Application, rectification of deficiencies
is permitted only in cases specified in Section (111), Items f), g) and h) as per Sections
(174)—(176). If persons or organisations within a single group of undertakings submit an
Application, the Auctioneer calls upon the persons and organisations concerned to
eliminate the conflict of interest. The persons or organisations concerned shall be obliged
to eliminate the cause for the conflict of interest within the duration specified in the notice.

(169) If the Application fails to meet formal validity criteria or still does not meet the conditions of
formal validity following the rectification of deficiencies according to the Documentation, the
Auctioneer shall deny registration of the applicant as an auction participant.

(170) The final decision on denying the registration terminates the applicant’s client status in the
auction procedure.

(171) If the Auctioneer perceives such grounds for formal invalidity only following registration in
the auction register or the cause for formal invalidity comes into being only after such
registration and the Application remains invalid after rectification permissible according to
the Documentation in specific circumstances, the Auctioneer shall not establish formal
invalidity in a separate order, declaring the Application’s invalidity in a substantive
resolution concluding the procedure.

4.4 Registration as participant

(172) The Auctioneer registers applicants submitting formally valid Applications in the auction
registry.

(173) The Auctioneer shall notify registered applicants of their registration in the auction register
and shall publish the list of applicants registered as participants on its website on the day
they are registered. Among the data listed in the auction register, the name and data
allowing their identification shall be public.

4.5 Rectification of deficiencies

(174) If the Application fails to meet formal validity conditions and the Documentation allows for
the rectification of deficiencies, the Auctioneer invites the applicant/participant to rectify the
deficiencies within 5 (five) days.

(175) The Auctioneer may set a rectification deadline longer than 5 (five) days — but no more
that fifteen (15) days pursuant to Section 10 (5) of the Apszr. — if the 5 (five) day duration
is evidently insufficient for acquiring the data, certificate or declaration or due to reasons of
scope.

(176) If the applicant/participant rectifies the deficiency and supplements missing items within the

deadline specified in the call, the Application shall be considered as having been originally
correct and complete.
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4.6 Rules for initial bids

(177) During the auction of the 900 MHz and 1800 MHz frequency bands, only those participants
can make an Initial Bid in turn 1 who, by filling out the form as per Annex 4/A as part of
their Application, make a declaration that they wish to participate in the bidding of the given
frequency band and are not subject to any of the reasons of disqualification from the Initial
Bidding based on the Documentation. During the auction of the 900 MHz frequency band,
only those participants can make an Initial Bid in turn 2 who, upon the Auctioneer’s
request, by filling out the form as per Annex 4/B during the bidding, make a declaration that
they wish to participate in the bidding of the second turn of the 900 MHz frequency band
and are not subject to any of the reasons of disqualification from the Initial Bidding based
on the Documentation.

(178) Initial Bids can be made by the participant’s representative authorised to make bids on the
day and at the site of bidding, exclusively during the Initial Bidding conducted before
starting the bidding of the given turn, electronically, using the Bid Support System. Before
making the Initial Bid, the Auctioneer informs all the participants about the maximum
number of lots they may make an Initial Bid for.

(179) The participant has a maximum of 5 minutes to make the Initial Bid.

(180) The minimum value of the Initial Bid is 1 (one), and its maximum value can not exceed the
maximum number of lots that can be acquired by the given participant based on the rule
limiting the acquisition of the entitlement of frequency use regarding the given turn,
specified in Section (28).

(181) If the number of lots to be sold in the given turn is less than the maximum number of lots
that can be acquired by the given participant based on the rule limiting the acquisition of
the entitlement of frequency use regarding the given turn, specified in Section (28), then
the maximum value of the Initial Bid for the given participant is equal to the lots to be sold
in the given turn.

(182) The Initial Bid cannot be changed or withdrawn.

(183) Legal consequences of withdrawing the Initial Bid — despite the prohibition included in
Section (182) — are included in Section (105), Item c¢) and d), Section (209), Item a) as well
as Sections (210)—(211).

(184) If no bidding is conducted in the given turn based on Section (191), and the specific
participant withdraws the Initial Bid after the handing over of the closing list specified in
Section (182) despite the provisions of Section (192), the Auctioneer, in addition to
applying the legal consequence specified in Section (105), Item d), shall ignore the content
of the declaration or submission of withdrawal and the participant can not participate further
in the bidding of the given frequency band.

(185) The Auctioneer shall ignore the declaration or submission for the purpose of modifying the
Initial Bid and carries on with the procedure based on the original Initial Bid.
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(186) The Initial Bid made in the given turn is invalid if
a) the bid is not made according to the provisions of Section (178) by the participant;
b) the Participant does not make an Initial Bid within the time specified in Section (179); or

¢) in the cases specified in Section (209).

(187) No rectification of deficiencies is permitted for an invalid Initial Bid. The Auctioneer shall
state the invalidity of the Initial Bid in its regulatory decision concluding the auction
procedure. Participants whose Initial Bid is considered invalid for any of the reasons listed
in Section (186) can not take part in the rest of the bidding of the given frequency band.
The Auctioneer will disregard the invalid Initial Bid in its assessment as per Section (189).

(188) If there is a reason of invalidity in relation to the Initial Bid of any of the participants in turn 1
of the bidding related to the 900 MHz frequency band, the given participant can not make a
declaration about block complementation and — if such a procedure is carried out — can not
participate in turn 2 of bidding.

4.7 Evaluation of initial bids

(189) After the Initial Bidding, the Auctioneer summarises the total number of lots for the
acquisition of which the participant(s) made a valid Initial Bid, and checks whether this total
exceeds the number of lot(s) created and acquirable in the given turn.

(190) If, for a particular turn, the number of Initial Bid(s) proven valid as a result of the test under
Section (189) shows that the total number of lots bid for by participants exceeds the
number of lots acquirable in the given turn, then the Auctioneer conducts the bidding as per
Sections (194)—(198) for that particular turn.

(191) If, for a particular turn the number of Initial Bid(s) valid as a result of the test under Section
(189) shows that the total number of lot(s) bid for by the participant(s) does not exceed the
number of lot(s) created and acquirable in the given turn, then the Auctioneer does not
conduct the bidding as per Sections (194)—(198) in relation to that particular turn.

(192) In the case described in Section (191), the Auctioneer shall prepare a closing list that
closes the given turn and in which it determines the amount of lots acquired by the
particular participant(s) in the given turn, at the reserved price specified in Section (25). If
the auction of the given frequency band consists of only one turn or the given turn is also
the last turn, the Auctioneer shall prepare a closing list that closes the auction of the given
frequency band. In its decision concluding the procedure, the Auctioneer determines the
winning participant(s) regarding acquired lot(s) for the given frequency band based on this
list.

(193) If the case described in Section (191) occurs in the first turn of the 900 MHz frequency
band, the Auctioneer, after closing the first turn as per Section (192), carries on with the
auction of the 900 MHz frequency band according to Section (228)—(245).
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4.8 Bidding procedure

(194) The Auctioneer will conduct the biddings separately for each frequency band, in the
following order:

a) 900 MHz frequency band, turn 1;
b) 900 MHz frequency band, turn 2;
c) 1800 MHz frequency band

4.8.1 Date and time of the bidding

(195) The Auctioneer informs the involved participants about the exact time of starting the
bidding in an order, 8 days before the day of the bidding.

(196) If there is no participant who submitted a letter of intent as per Annex 4/A to participate
exclusively in the auction of the 1800 MHz frequency band, the Auctioneer shall conduct
the Initial Bidding and the bidding of the 1800 MHz frequency band — if all other conditions
set out in the Documentation are fulfilled — directly after the closure of the bidding of the
900 MHz frequency band.

(197) If the Initial Bidding, the bidding or the trial auction can not be started at the time specified
in the order as per Section (195) or in the order as per Section (199) because of a force
majeure or permanent malfunction, the Auctioneer shall inform the relevant participants in
an order, not later than the time of the bidding and trial auction specified in the above
mentioned orders, and shall notify the relevant participants about the new start date and
time in an order, at least two days before the new start date and time of the Initial Bidding,
bidding or trial auction.

(198) If the bidding of the given frequency band is not completed on its starting day, the
Auctioneer, in the absence of an oral communication to the contrary, will continue the
bidding at 10 am of the next business day at the earliest, after the registration specified in
Annex 5, Item 1.4. The Auctioneer shall also notify the contact representative specified in
Section (11).

4.8.2 Test auction

(199) The Auctioneer conducts a trial auction prior to the bidding, at the site of the bidding. The
Auctioneer informs the participants about the method, place and time of the trial auction in
an order, after their registration. Participation in the trial auction is not mandatory.

(200) The Auctioneer will give detailed information to the participants in the course of the trial
auction, will demonstrate the Initial Bidding and the bidding procedure, and will give them
hands-on practice to learn the handling of the Bid Support System.
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4.9 Bidding rules

4.9.1 General rules of bidding

(201) Bidding takes place if for any frequency band, the total number of lots to be acquired by the
participants based on their Initial Bids exceeds the number of lots created and available for
the 1800 MHz frequency band and the given turn of the 900 MHz frequency band.

(202) In the given turn of the bidding — taking into account the rules of Section (28), limiting the
acquisition of entitlements of frequency use — participants can not acquire more lots than
those according to their valid Initial Bid made in the given turn.

(203) Considering the provisions of Section (202), the Initial Bid made by the given participant
before the given turn can not be raised during the given turn of the bidding, and the
participant can not raise its bid in subsequent bidding rounds of the bidding stages of the
given turn. Based on the above, a bid made by a participant in a given bidding round within
a given bidding stage can not exceed its bid made in the bidding round preceding the given
bidding round. If bidding stage 1, 2 or 3 of a given turn consists of only one bidding round,
then provisions of Section (255), ltem b), Section (262), Item b) and Section (273), Item b)

apply.

(204) Participants who bid 0 (zero) in any bidding round (including also the case set down in
Section (206)) may not bid in the next bidding round of that bidding stage.

(205) Participants will have 5 minutes in each bidding round to make their bids (in the 4th bidding
stage their offered unit price); the bidding round will end sooner if all bidders have already
made their bids in the given bidding round. After the 5-minute time limit has expired, no bid
may be made.

(206) If the participant, except for the 4th bidding stage, makes no bid in a bidding round within
the 5-minute time limit, the Auctioneer takes it to mean during the evaluation as per Section
(221) following the closing of that bidding round that the participant did not wish to acquire
any lots in that bidding round at the price set by the Auctioneer, and the Auctioneer records
a zero bid.

(207) Bids submitted during the bidding for a frequency band may not be changed or withdrawn.

(208) Legal consequences of withdrawing the bid — despite the prohibition included in Section
(207) — are included in Section (105), Item c) and d), Section (209), Iltem a) and Sections
(210)—(211).

(209) All bids of the participant concerned made in the given turn shall be considered invalid,
including the Initial Bid, if:

a) despite the provisions of Section (137), Section (182) or Section (207), the participant
withdraws their Application or their Initial Bid related to the given turn or any bid made
in any of the bidding rounds of any bidding stage related to the given turn before the
handing over of the closing list of the given turn; or
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b) the personal presence of the participant or either of its representatives is not
guaranteed on the bidding day because of any of the following cases:

1. in the case of repeated unsuccessful registration as per Section 1.10 of Annex 5, if
the participant previously made a valid bid or Initial Bid;

2. after making the Initial Bid, the participant or the participant’s representative
present does not return to the bidding venue after the ordinary or extraordinary
break or is obliged to leave the site of the bidding as per Section 1.15 of Annex 5,
after which, the registration of the participant in the bidding is unsuccessful based
on Section 1.17 of Annex 5;

3. contrary to the procedural rules in Annex 5, the participant or all of its
representatives present leave the venue of the bidding before the bidding turn is
closed, after which, the registration of the participant in the bidding is unsuccessful
based on Section 2.20 of Annex 5;

4. the Auctioneer expels the participant or all of its representatives present from the
bidding as per Sections 2.16 or 2.17 of Annex 5, after which the registration of the
participant at the bidding venue shall be deemed unsuccessful, as per Section 2.20
of Annex 5.

(210) In the case specified in Section (209), the Auctioneer terminates the given turn of the
bidding, and invalidates and cancels all bids made up to that point in the given turn by all
bidding participants and then reevaluates the Initial Bids for the given turn as per Chapter
4.7 ignoring the specific participant’s invalid Initial Bid related to the given turn.

a) Inthe case described in Section (191), the Auctioneer closes the bidding related to the
given turn and records in the closing list the winning participant(s) submitting valid Initial
Bids in the given turn, for the number of lots indicated in the Initial Bids made by the
participant(s) in the given turn, at the reserved price specified in Section (25). In its
decision concluding the procedure, the Auctioneer ascertains the winning participant(s)
regarding acquired lot(s) in the given turn on the basis of this closing list.

b) In the case described in Section (190), the Auctioneer conducts the bidding for the
given turn, starting with bidding round 1 of bidding stage 1.

(211) If the participant, after the handing over of the closing list of the given turn and despite the
provisions of Section (182) or Section (207), withdraws any of its bids made in any bidding
round of any bidding stage or its Initial Bid for a given turn or its declaration on the intent to
make block complementation as per Annex 4/C, the Auctioneer shall ignore the content of
this declaration or submission, and enforces the procedural guarantee the extent of which
is specified in Section (105), Item d), and if there is reason to carry on with the bidding, the
participant can not participate in the bidding related to the given frequency band.

(212) After closing the auction of the given frequency band, the Auctioneer informs at the bidding
site all participants who made valid bids for a particular frequency band about the number
of lots they obtained, and enters this result in the closing list. In its decision concluding the
procedure, the Auctioneer determines the winning participant(s) regarding acquired lot(s)
for the given frequency band based on this closing list.

(213) The procedure of the Initial Bidding and bidding is included in Annex 5 of the
Documentation.
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4.9.2 Bidding turns, bidding stages and bidding rounds of bidding
stages

(214) Only those participants can participate in the bidding of a given frequency band who are
not subject to any of the reasons of disqualification from the bidding based on the
Documentation and who, by submitting the completed Annex 4/A, stated in their
Application that they would like to participate in the Initial Bidding and the bidding, and
made a valid Initial Bid, and only those participants can participate in turn 2 of the 900 MHz
frequency band who made a valid Initial Bid in turn 1 and, by submitting the completed
Annex 4/B, stated that they would like to participate in the Initial Bidding and bidding of turn
2.

(215) Bidding for the 900 MHz frequency band may consist of 2 turns. Bidding for the 1800 MHz
frequency band consists of 1 turn. Turns consist of bidding stages.

(216) A bidding stage begins when it is opened and ends when it is closed. One turn may consist
of four bidding stages.

(217) A bidding stage is composed of bidding rounds (with Stage 4 only having a single bidding
round.) Only one bid can be made in a single bidding round using the Bid Support System,
the general description of which is included in Annex 7.

(218) A bidding round begins when it is opened and ends when it is closed. The number of
bidding rounds in a bidding stage is not limited, except for bidding stages 3 and 4. The
Auctioneer keeps raising the lot price from bidding round to bidding round within a bidding
stage, except for bidding stage 4, using the price increments specified in Sections (251),
(258) and (265).

(219) When opening each bidding stage, the Auctioneer informs the bidding participants about
the number of lots created in that particular turn and available for bidding, and, with the
exception of bidding stage 4 about:

a) the unit price specified by the Auctioneer for a lot in bidding round 1 of the given bidding
stage as well as the price increments used by the Auctioneer within that bidding stage,
according to the provisions of Sections (251), (258) and (265), and each bidding
participant separately about:

b) the number of lots the given participant may bid for in bidding round 1 of the given
bidding stage of the given turn.

(220) At the end of each bidding stage, the Auctioneer informs participants about the following:
a) the lots to be included in the closing list,
b) if a new bidding stage will be held, which participants will or will not take part in the new

bidding stage.

(221) At the end of each bidding round the Auctioneer summarises the bids of the participants
and ascertains the number of valid bids for each participant. Based on the evaluation of the
bidding round, the Auctioneer informs participants about the number of lots they bid validly
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for, whether the bids made and summarised by the Auctioneer for that bidding round
exceed the number of lots created in that particular turn and made available for bidding in
that bidding stage, and in that context, whether a new bidding round will be necessary, and
which participant(s) may take part in the next bidding round.

(222) If, based on the number of valid bids of bidding participants, it is found that the total
number of lots bid for by bidding participants does exceed the number of lots created in the
given turn and made available for bidding, the Auctioneer will open the next bidding round
within that particular bidding stage, with the exception of the case described in Section
(266).

(223) Unless otherwise provided for in the Documentation, a bidding stage will be closed if the
Auctioneer establishes, on the basis of the bidding participants’ valid bids, during the
evaluation as per Section (221) following the closure of a bidding round that the total
number of lots bid for by bidding participants is equal to or less than the number of lots
created in the given turn and made available for bidding in that particular bidding stage.

a)

In bidding stages 1 to 3, the closure of the stage implies the closure of the turn too if it
is established in the particular bidding stage, on the basis of the evaluation as per
Section (221), that the total number of lots bid for by bidding participants is equal to the
number of lots created in the given turn and made available for bidding in that particular
bidding stage. If there is a 4th bidding stage at the bidding, the Auctioneer closes the
given turn of the bidding after bidding stage 4 is conducted — including the lottery
described in Sections (285)—(290). After closing the turn, the Auctioneer records the
number of lots the participants acquired in the given turn and their price in the closing
list. In its decision concluding the procedure, the Auctioneer determines the winning
participant(s) regarding acquired lot(s) for the given frequency band based on this
closing list.

Unless otherwise provided for by the special rules of Sections (246)—(290), a new
bidding stage will be opened after closing a bidding stage if the Auctioneer establishes,
on the basis of the bidding participants’ valid bids, during the evaluation as per Section
(221) following the closure of a bidding round that the total number of lots bid for by
bidding participants decreased below the number of lots created in the given turn and
made available for bidding in that particular bidding stage. In this case, the Auctioneer
shall include in the closing list the number of lots for which each bidder has made valid
bids in the last bidding round of the closed bidding stage of the given turn, and the
number of lots acquired by bidding participants making bids higher than zero, and their
prices.
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4.9.3 Particular conditions of the bidding of the 900 MHz frequency band,
block complementation

(224) The following diagram shows the schematic process of the 900 MHz frequency band’s
bidding:

Did new participant(s) Did all three incumbents
make a valid initial bid make a valid Initial Bid in
intum 1? turn 1?

A

A 4

Declaration on demand for

further acquisition as per Declaration on block I Declaration on demand for
Annex 4/B complementation as per further acquisition as per
Annex 4/C > Annex 4/B

Isthere
a new participant

with demapq TOF? Do all three incumbents
further acquisition? require block

complementation?

BLOCK
b COMPLEMENTATIO 4

Did any lot remain from
turn 1?

Closing the bidding Is there demand for further
without tum 2 acquisition?

(225) For the 900 MHz frequency band, the lots specified in Section (24) shall be auctioned
starting with the reserved price determined in Section (25), in no more than two turns, by
applying block complementation if necessary, according to the following.

(226) Entitlements of frequency use of a total of 4 (four) lots may be acquired in turn 1.
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(227) After making the Initial Bids as per Chapter 4.6 and the evaluation of the Initial Bids as per
Chapter 4.7 — except for the case described on Section (191) — turn 1 shall be conducted
according to the rules described in Chapter 4.9, Sections (201)—(223) and (247)—(290).

(228) After closing turn 1, the Auctioneer examines whether there was any new participant in turn
1 and whether new participant(s) made a valid Initial Bid. If there was, then after turn 1 is
closed, the auction of the 900 MHz frequency band continues at the bidding venue as per
Sections (229)—(230), and if there was not, it continues as per Section (231).

(229) If there is at least one new participant who made a valid Initial Bid in turn 1, the Auctioneer
asks the new participant (or new participants if there are more than one) to make a
statement about whether they want to participate in turn 2. The intent to participate in turn 2
can only be indicated by filling out the declaration as per Annex 4/B on site and handing it
over to the Auctioneer. The call for making a declaration and the rules of making the
declaration are governed by the provisions of Sections 6.1-6.4 of Annex 5.

(230) If during making the declaration as per Section (229),

a) there is at least one new participant who declares in their statement as per Annex 4/B
that they wish to participate in turn 2, the Auctioneer shall call all incumbent participants
to make their declarations as per Annex 4/B, then the auction of the 900 MHz frequency
band continues with the Initial Bidding as per Chapter 4.6, preceding the bidding of turn
2

b) each new participant declares in their declaration as per Annex 4/B that they do not
want to participate in turn 2, the Auctioneer continues the auction of the 900 MHz
frequency band with examining the existence of the condition set out in Section (232),
Item a), then, depending on the result, carries on with the declarations according to
Section (233) or Section (234).

(231) If in turn 1, only incumbents made valid Initial Bids, the Auctioneer examines whether the
condition of the call for making a declaration regarding the block complementation
according to Section (232), Item a) exists.

(232) A call for making a declaration regarding the block complementation may be carried out in
the following cases:

a) if all three incumbents made a valid Initial Bid in turn 1, and
b) new participants did not make any valid Initial Bids in turn 1, or

c) each new participant who made a valid Initial Bid in turn 1 state in their declarations
according to Annex 4/B that they do not wish to participate in turn 2.

(233) If the Auctioneer determines that the conditions of the call for making a declaration
regarding the block complementation described in Section (232) do not exist, the auction of
the 900 MHz frequency band continues with calling upon the incumbents to make their
declarations according to Annex 4/B. The call for making a declaration and the declaration
are governed by the provisions of Sections 6.1-6.4 of Annex 5.

(234) If the Auctioneer determines that the conditions of the call for making a declaration
regarding the block complementation described in Section (232) do exist, the auction of the
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900 MHz frequency band continues with calling upon the incumbents to make their
declarations about block complementation according to Annex 4/C.

(235) As part of the request to make a declaration as per Section (234), the Auctioneer requires
a statement from the incumbents whether they want to complement their frequency ranges
in the 900 MHz frequency band, which are not subject of this procedure and expire in 2029,
for the price calculated according to the provisions of Sections (237)-(238), in a way that
the size of the user block to be created together with the complement, expressed in MHz,
can be divided with 5 with no remainder.

(236) The demand for block complementation as per Section (235) can only be indicated by
filling out the declaration as per Annex 4/C on site and handing it over to the Auctioneer in
response to the Auctioneer's call for making such declaration. The call for making a
declaration and the declaration are governed by the provisions of Sections 6.1-6.3 and 6.5
of Annex 5.

(237) The price to be paid for the block complementation by the given participant is the product
of the 90% of the price per 1 MHz of the lot(s) acquired by the given participant in turn 1 of
the 900 MHz frequency band and the MHz amount of frequencies used for block
complementation by the given participant. (For example, if the given participant needs
duplex 4 MHz for the block complementation, the given participant’s price regarding the
block complementation of the duplex 4 MHz is calculated as follows: (total price of the lot(s)
acquired by the given participant in turn 1 in HUF / total amount of the lot(s) acquired by
the given participant in turn 1 in MHZz)*0.9*8 MHz.)

(238) If an incumbent who did not acquire any lots in turn 1 would like to make use of the option
of block complementation, its average price shall be the average price weighted by the
number of lots acquired by all the other participants in turn 1. The unit price to be paid in
case of block complementation shall be determined by applying the provisions of Section
(237) as required.

(239) If during the declaration described in Section (234), all incumbents unanimously declare
that they wish to complement their frequency ranges in the 900 MHz frequency band,
expiring in 2029, according to the conditions set out in Sections (237)-(238), the
Auctioneer prepares a closing list about the fact and the result of the block
complementation.

(240) If any of the incumbents does not submit the declaration as per Annex 4/C or fails to submit
it as specified in Section 6 of Annex 5, or if at least one incumbent does not require block
complementation or other conditions of the block complementation, as per Section (232),
are not fulfilled, there shall be no block complementation and the auction of the 900 MHz
frequency band continues with calling upon the participants to make the declaration as per
Annex 4/B.

(241) In the case described in Section (239), the Auctioneer

a) continues the auction of the 900 MHz frequency band by calling upon the participants to
make their declarations as per Annex 4/B if the number of lots included in the closing
list after closing turn 1 is less than the total number of lots that may be acquired in turn
1.
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b) closes the auction if the number of lots included in the closing list after closing turn 1 is
equal to the total number of lots that may be acquired in turn 1.

(242) There may be a turn 2 during the auction of the 900 MHz frequency band if

a) the number of lots included in the closing list after closing turn 1 is less than the total
number of lots that may be acquired in turn 1, and

b) no block complementation is carried out based on Section (240)

and at least one of the participants declares that they would like to participate in turn 2 in its
declaration as per Annex 4/B.

(243) Only participants who made a valid Initial Bid in turn 1 may participate in the bidding of turn
2 after making a statement, by submitting the declaration provided in Annex 4/B at the
bidding before the opening of the bidding of turn 2, that they wish to participate in the Initial
Bidding and bidding of turn 2, and who are not subject to any of the reasons of
disqualification from participating in the bidding based on the Documentation.

(244) The number of lots that may be acquired in turn 2 depends on the number of lots included
in the closing list after closing turn 1 and whether a block complementation specified in
Section (235) occurs.

a) In case the number of lots included in the closing list after closing turn 1 equals the total
number of lots that may be acquired in turn 1 and there is no block complementation as
per Section (240), then 2 (two) lots may be acquired in turn 2.

b) If the number of lots included in the closing list after closing turn 1 is less than the total
number of lots that may be acquired in turn 1, the number of lots available in turn 2 will
be as follows:

1. in case there was a block complementation as per Section (239) after turn 1, the
number of lots available in turn 2 is the difference between the total number of lots
available in turn 1 and the number of lots in the closing list after closing turn 1.

2. in case there was no block complementation as per Section (240) after turn 1, the
difference between the total number of lots available in turn 1 and the number of
lots in the closing list after closing turn 1 shall be added to the 2 (two) lots originally
available in turn 2 as per Section (24).

(245) After making the Initial Bids as per Chapter 4.6, turn 2 shall be conducted according to the
bidding rules described in Chapter 4.9.

4.9.4 Special rules of bidding

(246) Special rules provided in this chapter supplement the general rules set down in Sections
(201)—(223).

4.9.4.1 Bidding stage 1

(247) Only participants who made a valid Initial Bid related to the given turn of the bidding within
the specified deadline can participate in bidding stage 1 of the given turn.
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(248) If the given turn is turn 2 of the bidding, the Auctioneer determines the number of lots sold
in turn 2 according to Section (244).

(249) In bidding round 1 of bidding stage 1 of each turn of the bidding of the given frequency
band, the lot price equals the sum of the reserved price regarding the given frequency
band and the price increment for the given frequency band, specified in Section (251).
Thereafter the Auctioneer raises the lot price in each subsequent bidding round by the
price increment for that particular frequency band as per Section (251).

(250) In each bidding turn of the given frequency band, the Auctioneer keeps raising the
reserved price related to the given frequency band by the set increments specified in
Section (251) for the given frequency band between successive bidding rounds of bidding
stage 1 until the Auctioneer establishes during the evaluation as per Section (221)
following the closure of that bidding round that the total number of lots bid for by bidding
participants exceeds the number of lots created in the given turn and made available for
bidding. The number of bidding rounds is not limited in bidding stage 1.

(251) The Auctioneer sets the following price increments in bidding stage 1 of each turn of the
given frequency band:

a) 900 MHz frequency band: HUF 1,200,000,000 (that is, one billion, two hundred million
forints);

b) 1800 MHz frequency band: HUF 600,000,000 (that is, six hundred million forints);

4.9.4.2 Bidding stage 2

(252) In bidding stage 2 of the given turn of the bidding, only those participants can
participate who:

a) if more than one bidding rounds were held in bidding stage 1 of the given turn, then
those who made a valid bid in the last-but-one bidding round of bidding stage 1 of the
given turn, and made a lower bid in the last bidding round of bidding stage 1 of the
given turn than in the last-but-one bidding round (including the case when they made
zero bid in the last bidding round of bidding stage 1 of the given turn, including the case
specified in Section (206));

b) if only 1 (one) bidding round was held in bidding stage 1 of the given turn, then those
who made a lower bid in bidding round 1 of bidding stage 1 of the given turn than their
Initial Bid (including the case when they made zero bid, also including the case
specified in Section (206)).

(253) The following participants are not allowed to take part in bidding stage 2 of the given turn of
the bidding:

a) if more than one bidding rounds were held in bidding stage 1 of the given turn, then
those who made a zero bid in the last-but-one bidding round or any of the preceding
bidding rounds of bidding stage 1 of the given turn (including the case according to
Section (206)), or those who made the same bid in the last-but-one and last bidding
rounds of bidding stage 1 of the given turn and thus acquired the number of lots
corresponding to their bid in bidding stage 1 of the given turn; or
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b) if only 1 (one) bidding round was held in bidding stage 1 of the given turn, then those
who made the same bid in bidding round 1 of bidding stage 1 of the given turn as their
Initial Bid made in the given turn.

(254) The Auctioneer establishes the number of lots available in bidding stage 2 of the given turn
by subtracting the number of lots in the closing list and obtained in bidding stage 1 of the
given turn by participants bidding in bidding stage 1 of the given turn from the number of
lots created in the given turn and available in bidding stage 1.

(255) In bidding stage 2 of the given turn, the Auctioneer establishes the maximum number of
lots available for the particular participant and/or the largest bid allowed for the particular
participant by the following method:

a) if more than one bidding rounds were held in bidding stage 1 of the given turn, then it
subtracts the bid made in the last bidding round (which may be zero) by the specific
participant from the bid made in the last-but-one bidding round of bidding stage 1 of the
given turn. However, if the number so obtained exceeds the number of lots available in
bidding stage 2 of the given turn, then the Auctioneer sets the largest bid allowed for
that particular participant to equal the number of available lots in bidding stage 2 of the
given turn;

b) if only 1 (one) bidding round was held in bidding stage 1 of the given turn, then it
subtracts the bid made by the specific participant in bidding round 1 of bidding stage 1
of the given turn (which may be zero) from the Initial Bid made in the given turn.
However, if the number so obtained exceeds the number of lots available in total in
bidding stage 2 of the given turn, then the Auctioneer sets the largest bid allowed for
that particular participant to equal the number of available lots in bidding stage 2 of the
given turn.

(256) In bidding round 1 of bidding stage 2 of the given turn, the lot price equals the sum of the
price determined by the Auctioneer in the last-but-one bidding round of bidding stage 1 of
the given turn — or the reserved price of the given frequency band if no such price exists —
and the price increment specified in Section (258) for the given frequency band. Thereafter
the Auctioneer raises the lot price in each subsequent bidding round by the price increment
for that particular frequency band as per Section (258).

(257) In the given turn of the bidding, the Auctioneer keeps raising the price established in
bidding round 1 of bidding stage 2 of the given turn by the increments set in Section (258)
with respect to the given frequency band between successive bidding rounds of bidding
stage 2 of the given turn until the Auctioneer establishes during the evaluation as per
Section (221) following the closure of that particular bidding round that the total number of
lots bid for by bidding participants exceeds the number of lots created in the given turn and
made available for bidding in bidding stage 2 of the given turn. The number of bidding
rounds is not limited in bidding stage 2.

(258) The Auctioneer sets the following price increments in bidding stage 2 of each turn of the
given frequency band:

a) 900 MHz frequency band: HUF 480,000,000 (that is, four hundred eighty million forints);
b) 1800 MHz frequency band: HUF 240,000,000 (that is, two hundred forty million forints);
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4.9.4.3 Bidding stage 3

(259) In bidding stage 3 of the given turn of the bidding, only those participants can participate
who:

a)

if more than one bidding rounds were held in bidding stage 2 of the given turn, then
those who made a valid bid in the last-but-one bidding round of bidding stage 2 of the
given turn, and made a lower bid in the last bidding round of bidding stage 2 of the
given turn than in the last-but-one bidding round (including the case when they made
zero bid in the last bidding round of bidding stage 2 of the given turn, including the case
specified in Section (206));

if only 1 (one) bidding round was held in bidding stage 2 of the given turn, then those
who made a lower bid in bidding round 1 of bidding stage 2 of the given turn than the
number of lots acquirable by them in bidding stage 2 of the given turn (including the
case when they made zero bid, also including the case specified in Section (206)).

(260) The following participants are not allowed to take part in bidding stage 3 of the given turn of
the bidding:

a)

b)

if more than one bidding rounds were held in bidding stage 2 of the given turn, then
those who made a zero bid in the last-but-one bidding round or any of the preceding
bidding rounds of bidding stage 2 of the given turn (including the case according to
Section (206)), or those who made the same bid in the last-but-one and last bidding
rounds of bidding stage 2 of the given turn and thus acquired the number of lots
corresponding to their bid above in bidding stage 2 of the given turn, or

if only 1 (one) bidding round was held in bidding stage 2 of the given turn, then those
who made a bid in bidding round 1 of bidding stage 2 of the given turn equal to the
number of lots acquirable by them in bidding stage 2 of the given turn.

(261) The Auctioneer establishes the number of lots available in bidding stage 3 of the given turn
by subtracting the number of lots in the closing list and obtained in bidding stage 2 of the
given turn by participants bidding in bidding stage 2 of the given turn from the number of
lots available in bidding stage 2 of the given turn.

(262) In bidding stage 3 of the given turn, the Auctioneer establishes the maximum number of
lots available for the particular participant and/or the largest bid allowed for the participant
by the following method:

a)

if more than one bidding rounds were held in bidding stage 2 of the given turn, then it
subtracts the bid made in the last bidding round (which may be zero) by the specific
participant from the bid made in the last-but-one bidding round of bidding stage 2 of the
given turn. However, if the number so obtained exceeds the number of lots available in
bidding stage 3 of the given turn, then the Auctioneer sets the largest bid allowed for
that particular participant to equal the number of available lots in bidding stage 3;

if only 1 (one) bidding round was held in bidding stage 2 of the given turn, then it
subtracts the bid made in bidding round 1 of bidding stage 2 of the given turn (which
may be zero) from the number of lots available for the given participant in bidding stage
2 of the given turn. However, if the number so obtained exceeds the number of lots
available in bidding stage 3 of the given turn, then the Auctioneer sets the largest bid
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allowed for that particular participant to equal the number of available lots in bidding
stage 3 of the given turn.

(263) In bidding round 1 of bidding stage 3 of the given turn, the lot price equals the sum of the
price determined by the Auctioneer in the last-but-one bidding round of bidding stage 2 of
the given turn, or the price determined by the Auctioneer in the last-but-one bidding round
of bidding stage 1 of the given turn if no such price exists, or the reserved price related to
the given frequency band if no such price exists, and the price increment specified in
Section (265) for the given frequency band. Thereafter the Auctioneer raises the lot price in
each subsequent bidding round by the price increment for that particular frequency band as
per Section (265).

(264) In the given turn of the bidding, the Auctioneer keeps raising the price established in
bidding round 1 of bidding stage 3 of the given turn by the increments set in Section (265)
with respect to the given frequency band between successive bidding rounds of bidding
stage 3 of the given turn until — but no further than the closure of bidding round 10 — the
Auctioneer establishes during the evaluation as per Section (221) following the closure of
that particular bidding round that the total number of lots bid for by bidding participants
exceeds the number of lots created in the given turn and made available for bidding in
bidding stage 3 of the given turn.

(265) The Auctioneer sets the following price increments in bidding stage 3 of each turn of the
given frequency band:

a) 900 MHz frequency band: HUF 120,000,000 (that is, one hundred twenty million
forints);

b) 1800 MHz frequency band: HUF 60,000,000 (that is, sixty million forints);

(266) The number of bidding rounds held by the Auctioneer is limited to 10 (ten) in bidding stage
3 of the given turn. If bidding round 10 of bidding stage 3 of the given turn ends so that the
total number of lots bid for by the participants exceeds the number of lots available in
bidding stage 3 of the given turn, then the Auctioneer closes bidding stage 3 of the given
turn without drawing up a closing list.

4.9.4.4 Bidding stage 4

(267) In bidding stage 4 of the given turn of the bidding, only those participants can participate
who:

a) if more than one bidding round was held in bidding stage 3 of the given turn, and
bidding stage 3 of the given turn ends in any of the first 10 (ten) bidding rounds
because the total number of lots bid for by the participants is lower than the number of
lots available in bidding stage 3 of the given turn, then those can participate who made
a valid bid in the last-but-one bidding round of bidding stage 3 of the given turn, and
made a lower bid in the last bidding round of bidding stage 3 of the given turn than in
the last-but-one bidding round (including the case when they made zero bid in the last
bidding round of bidding stage 3 of the given turn, including the case specified in
Section (206));
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b) if only 1 (one) bidding round was held in bidding stage 3 of the given turn, then those
can participate who made a lower bid in bidding round 1 of bidding stage 3 of the given
turn than the number of lots acquirable by them in bidding stage 3 of the given turn
(including the case when they made zero bid, also including the case specified in
Section (206));

c) if bidding round 10 of bidding stage 3 of the given turn ends so that the total number of
lots bid for by participants exceeds the number of lots available in bidding stage 3 of the
given turn, then those can participate who made valid bids larger than zero in bidding
round 10 of bidding stage 3 of the given turn.

The following participants are not allowed to take part in bidding stage 4 of the given turn of
the bidding:

a) if more than one bidding round was held in bidding stage 3 of the given turn, and
bidding stage 3 of the given turn ends in any of the first 10 (ten) bidding rounds
because the total number of lots bid for by the participants is lower than the number of
lots available in bidding stage 3 of the given turn, then those who made a 0 (zero) bid in
the last-but-one bidding round or any of the preceding bidding rounds of bidding stage 3
of the given turn (including the case described in Section (206)); or those who made the
same bid in the last-but-one and last bidding rounds of bidding stage 3 of the given turn
and thus acquired the number of lots corresponding to their bid above in bidding stage
3 of the given turn;

b) if only 1 (one) bidding round was held in bidding stage 3 of the given turn, then those
who made a bid in bidding round 1 of bidding stage 3 of the given turn equal to the
number of lots acquirable by them in bidding stage 3 of the given turn,

c) if bidding round 10 of bidding stage 3 of the given turn ends so that the total number of
lots bid for by participants exceeds the number of lots available in bidding stage 3 of the
given turn, then those who made a 0 (zero) bid in bidding round 10 of bidding stage 3 of
the given turn (including the case described in Section (206)).

The Auctioneer conducts a single bidding round in bidding stage 4. In this bidding round,
participants shall specify the single unit price they would offer to acquire a lot (hereinafter:
offered unit price). The maximum number of lots to which the unit price offered by a
given participant is related (that is, the maximum number of lots the given participant may
buy at the offered unit price) is determined by the Auctioneer according to the rules
provided in Sections (270) and (273).

If bidding round 10 of bidding stage 3 of the given turn ends so that the total number of
lots bid for by participants exceeds the number of lots available in bidding stage 3 of the
given turn, then the bidding participants shall specify the offered unit price they would be
willing to pay for obtaining the number of lots indicated in their bid in bidding round 10 of
bidding stage 3 of the given turn. In this case, the total number of lots available to all
participants in bidding stage 4 of the given turn is equal to the number of lots available in
bidding stage 3 of the given turn. The unit price offered by the given participant is related
to no more than the number of lots indicated by the given participant in bidding round 10
of bidding stage 3 of the given turn (that is, the given participant can not acquire more lots
at the offered unit price than the number of lots indicated in its bid in bidding round 10 of
bidding stage 3 of the given turn). The specific participant may acquire a smaller number
of lots in bidding stage 4 of the given turn than indicated in the bid made in bidding round
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